o W gy Sfer Y TR 03
erdeal ahl 9Tidt &2 TEi! =T

“fauder faa &1, T%a® © S BEN,

T Y, TdAaed @it % fore 9 Sma '@ eE|)

~Teligrer 3T

Ty diee T # sfoerg & gfar &1 wrad! qad agi srefeacer w9t ot fqavr g dear-/

ST @ freFaq g FT AT § 76T T T 21 ol emar i qwid gT SR B qHhH F

el § diea] Gad ag) sreforaee ®i q&T 9 § UQU HT o7 (947 ST @I 8 i 3R 9Rd

$9 99 & UHHH YR € - 2005 H w7 1 T-/W HT FA 91 T 41 3R E 9RA Hl

iatel-/ATT3 F1 F5 597 T §1 T8 GIY FieT AT 57 Geryd fagral W &1 St @ 8 5%

3G gU 78 Ufagifien faawar 1 aehaid ol 87 offefer qaer & 39 7eAd ° 39 §9A W
forem fomar 7@ SR 7€ 9rEr T o 98 facger 9t TEf 2l

U GIY Hfee T g F AR - T ue B/ ySig # fAw ¢ + / € | SR e /
§1UE3 % o Godiw [T 7T 39 H YR HE AGGS] W WL &G G 794E & Hlq T q7Y
forqant A2, gay Wen & fow fFuffia RHier @ agd &9 21 578 sieidt [ %, garesifd,
A= R H/OT (ST & Fawia & T9aR), dadt €9 d garEifa g v (qarfad
Serdt & Ffavrd & ST9R), @] @ral 919 (Sl & Javid & ST99aR), TsHifaed [eRdl, w7
HT G, =R W {990, (7697 Qee, s9aR F37 d 9], 3cyHifrd ael FU (9SRK
# Ffavid & TR, Rfed wafar a3k G99y =Afdewd TEyH wfhe 81 98 e
feerfa 7 daer o7, dfesh et 31 391 @ T &8 &

wiee T SeRFHdal #1 H ghi4 w1 Ul VIl & R 9T FH ghH H SR BT FET
3R &gar &1 AT Fd 81 IRT HT S8 TGI8 & H1 9RT 7 W ot T A [H & 3R
7€ a1 9Rd F [T G9Y F Afdwd § FHIE Bl &1 9Rd &1 A BT BT 7w BT gal
T BT 7T HT a9l GaT Goqait & T G WA 5 Gohdl &, dfedh 9P faRe GaT &
g€ YSR @ AT oA S Gkl @ frad fAsit &7 % reuray T 1 Y A S gendr @
Rk a1y g 9Ra F gEguf faRel T FHT YA Gt fHA 5 Gkl 8, foad e g7 @ T
wifirer €1 fawer, 2020 G 9Rd & IR-TGUhRT SerEfy Fo7 &7 19 Fiavid &1l 9Rd &7 3
TgT YeR STk 2.8 HI% [a=erd FhRIcH® 24, 379q Tk Tdl 5124, St 4 sTeqrary &
H T FA B AR, 0.1 Fawd FH EH BT GEEA F G gHS 8 Bl ITHIT HT S Gkl
81 15 e, 2021 G YR H1 G391 a1 9UER 584.24 EHT SR o St fader 2020 @&
556.2 fafera smiat Sier & & faqvnt o1 forgd (fasft e faeeht o wnfaer @) 9 e
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g1 97T, FHGRE BIEHT Ueig O, YRd BUNHE BU aicll BH & A &, [F9F] Aldwg
&1 GUIEAT I 81 57 Tgd TSI & AR, YRG 97 AT GHE o fywer gov &1 g &
et o2 sty qifeey & &y € S g9y Hiee e 7 yafme ik fafsrear & R
#7d 8, fa9ig &9 9 %7 AT gt 9 FT gorr 9l

e T 9RT F Goal H FlafEtad T8 wXd &, sHT T8 FiE vad &1 &g 7@l 8
9Rd & ferw g7y fse ST aRedql # 7 gy, 9999 FT Ferch, fagen fafma | ik
Wt Flayfadl W T G g Ghawl W ael Ifadher g9 78T et 81 T qkadal &1
ud T T AFIEHIAIE Ghadl & G HIZ GaY T8 & AT FEGR G942l

SATT, YRT T TSBIET A w YR % Goidedl & Hid Srqs/qea qof W % 9fd P TEl
@l R 3R 39 ad ead TG SIHT F YT [ i e i gldfeiea e =ie|
AT Horaal w Afafled T R W E IR ey, S, STIRSE SR Wy wise AT
THYIE JaTE @l JehE GGl &1 SEfi) 78 Sifard € fr @t 39 deimT # @iy faeie] #M
X i HHRT & FH FH & i T GUR oHa1 S T iR 9 BT referaensi w1 e
3 T el 1 PIAH S hl Sh! ST ol Wfdfsfaa fohan <1 @b $9eh Telen, siee W
* W-UEfFRiad IHfa IR srefravensyf W e GUIfsd Yade g9E, 99 w9 @ FH-L9
farreiicr steferareensii @1 TEstl &1 dst & TEHMA fHar ST @Y YRT 7 Teet & St 20 7
wige ST # G-TElFThicre! @1 Je S 81 waE d, fordia Rerdr a9 (Twus)) o/ wise
AT SR BT FA-TEFARAL H HHAT B W Biad B @ 8

|YY shfge e ® 3 fawsil & faemw gaiue

3.1 sfaer o weft ot g ) uieel Ted o) srefereen i dfiefe - Wi ien T f T 2
1994 &% 9% W, G49M THReb! SleR | Uiod! Had It AUAIT i Gy hige Wem ¥ s
¥ fiNrEe o € 99 o ® o IWRd gY TS =i SR 9ra feufd @ s & % fow 3w
g1 o 1 9 e ot @ fom 9 el el ot teferey (ddHH SRRt Sfer §) w1 69y
wice e 2005 ¥ it § fiREe o8 S@ 3 wfce W wifesl (Hiemu) 3 == &1 3 9=
srefeEEensti H S d1| T 9E, YRA i UMY wiw AfHarensti " you & A el gay
ST srefeaen (IdHH SRR Bler) &1 WYY wfee fom 2019 F T Heme & fiwee o1

o 1: uierdt wad €t rdeaRen w1 WUY whise T (adum smfiaht e o)

AAA /Aaa
AA+/Aa1
o AA /Aa2
s AA- /Aa3
@
g T At
TS A IA2 I I
p= 5 $
C2 AIA3 b
gﬂ Eé BBB+ /Baal Entry of Chin:—g in
§ “  BBB /Baa2 top 5 economies Entry of India in
s BBB- /Baa3 top 5 economies
sB+Bal —— — OO0 :
&t 1V O N O D O — N ™ g 1 O N O D O T N ™ t 0 © N 0 0 O
ooooooooooooooooooooooooooo
O 0O OO0 00O 0 0 Q0 0 0 Q0 0 0 Q0 0 0 Q Q0 0 0 Q0 Q0 0 9O 9o 9
NNNNNNNNNNNNNNNNNNNNNNNNNNN
= e e SEP == Moody's
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3.2 T THA ygfa didd adam siaieia § Hed § <@ S 211994 % 9% 9, i &
el o el ged wet sreforeren #1 Huy Hge W A ot 9 finee o €, SW = e
T A TEd et syefeerwen a MU g1 T 2 <wiar © TR = @ v i stefeyerwensti o
Al % A% e a9 gt srefeeen (dddt) @t wyy sfee T 1994 # I Hemuw # oSH
Y T2 G| T e, 9RA hi IMY dF AfTEwAST H Yaw & 9% e ol 981 ALfeewen
(ddd) *T wuy wfee W 2009 I oW # IS W TEI

for 2: it wad oSt arefereren @t wWusy shfge e

(TUHIT U AARAEd Sie )
AAA /Aaa
AA+ /Aa1
AA /Aa2
AA-1Ra3 | opinats entry/] =~ -°°°%
A+ /A1 into top 3

Sovereign Credit Rating
S&P/Moody's

ARz

A-IA3 - India's entry into top
BBB+ /Baat 3 economies
BBB/Baa2 m== . L /—\
BBB-/Baa3 = L) W /P ;

ry 0y
.
-------
--------------

BB+ /Ba1

2002
2003
2004
2005
2006
2007
2008
09
1
1
1
1
1
1
1
1
1
1
2020

ARG @t WYY hise e

3.3 WYY wiee Wen A 77 founfa Ira & forw 9t W@ 21 9dAE o, 9 1 9 9Ha Hemy
- TH UE W, eI SR fEa g e de fEmm e €1 1998-2020 % R ARG Hi WYY wice
fen 3ot | ¥ wEgd 1 T B 3 NG N S & forg fEan wen qeniur emenfa 3 H fe@men
T R 1998- 2018 T AN HRA F1 GIY Hfee oM Sredic g1 €9 ¥ TR0 H 98 A
T Yfeel & HROT 1990 & <R B @ W Hehell B1 I=a MfE famr@ wm Gorerren o1k
ARG STFEA % HoAdwl ol Holgd il H 9Rd &1 §YY hfee {eT &1 370 & &7 §9
T 2000 % 3 & A H 9 T R

3.4 3G A, 1990 % T AN 2000 & I & WA H, 9RA HT GYY wiee W ogAq
(TAfeT) Ug 1 offl 9Ra *1 wiee AT o1 gEisl g7 2004 & 2006 W = R 2007 W
T Te W (arfeest 1) g/ few 3 | staue e an om faviy w9 9, 9aRdia steferazen 9
FEfY ® A 2 oo § o ghaed (fas 4) &1 iEd 9 9 iR e a8 wiave @
TAfeTy, 1990 & <MH & AR AR 2000 & YR &l o, 9Ra =1 e 9fg X ==
T W A U wT g9y wiee W & W deR o
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AT 1: WA Tt HWUY shfse IFET (1998-2020)

fecion Tt T w

S 1998 Ba2*

TR 1998 BB*

= 2000 BB+*
TR 2001 BB*
HEd 2003 Bal*

SHERI 2004 BB+*
S 2004 Baa3

HE 2005 BB+*

ST 2006 BBB-
S 2007 BBB-

TaER 2017 Baa2

ST 2020 Baa3

*gg1 T B W srwie S WAl 7 ol e Teaie gfi| s €, wen teel e 2| e ©
gra: Taeedt e, e ok gfes 4 dehferd

SR 1: WYY shfse e o €2

Yy Hiee Yo A AR W Wl FEw I W ATHA Y B Y § A @ €, 9= e A1
ITAM IS W SUR 7 YoM w1 I GO Bl ¢ Faw Ug w5t e i dfise- faw @ s
W @R fe % fau ok g & fow s A s @1 A= G T arfae @ e @ gEie i
fha & <= e Tom Y go T Al €1 BP THE e & fou wfge e wha gor

Fitch "Credit ratings express risk in relative rank order, which is to say they are ordinal
measures of credit risk and are not predictive of a specific frequency of default or
loss. Fitch Ratings' credit ratings do not directly address any risk other than credit
risk, ratings do not deal with the risk of a market value loss on a rated security
due to changes in interest rates, liquidity and other market considerations."

Moody's "There is an expectation that rating will, on average, relate to subsequent default
frequency, although they typically are not defined as precise default rate estimates.
Moody's ratings are therefore intended to convey opinions of the relative
creditworthiness of issues and obligations...Moody's rating process also involves
forming views about the likelihood of plausible scenarios, or outcomes—not
forecasting them, but instead placing some weight on their likely occurrence and
on the potential credit consequences. Normal fluctuations in economic activity are
generally included in these scenarios, and by incorporating our views about the
likehood of such scenarios, we give our ratings relative stability over economic
cycles and a sense of horizon."
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Standard & | "Standard & Poor's credit ratings are designed primarily to provide relative
Poor's rankings among issues and obligations of overall creditworthiness; the ratings
are not measures of absolute default probability. Creditworthiness encompasses
likehood of default and also includes payment priority, recovery, and credit
stability."

T AETHTE (2010)

gy wige W A d W W &1 Few Je o1 w21 U % w9 § e <t 2, 9% At A g
g H SUR A G I =9 UG el 21 Fa9 U 1 <eclsl &l aeisl- & fog w@ ue
R fFm & forg ok gEie & fore sfues = smar @1 = & 1 39w g b, gEiv iR frw
& o= e YUE HT qer TEd L 2

HP Y@ UIRTRY & foer shise T @har g

Highest quality AAA Aaa
High quality AA+ Aal
AA Aa2
AA- Aa3
Strong payment capacity A+ Al
A A2
A— A3
Adequate payment capacity BBB+ Baal
BBB Baa2
BBB- Baa3
Likely to fulfill obligations, on BB+ Bal
going uncertainty BB Ba2
BB- Ba3
High-risk obligations B+ B1
B B2
B- B3
Vulnerable to default CCC+ Caal
CCC Caa2
CCC- Caa3
Near or in bankruptcy or default CcC Ca
C C
D D
Hid: STETATE (2010)

% HeruA gr1 faifsa wiee W srfyomfert & Sqew ufiftre & 3@ o1 gd 2, St 5w
AR fFe *1 wfee W Ryl wga W 2
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balance sheet, and deep capital market, which

Strong economic prospects and external
supports an improving fiscal position.
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forT 4: 9T wt ST gig arfides (wfavr) (1990-2020)

GDP Growth (Annual, per cent)

2 Mostly Speculative grade creditratings
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T ONA 1 shise 2 fraitor sus geraat ot gvitar 82 =&

3.5 Th 991 SThieh @ifged & o T w9 o feedt e o 3w & faers (g difec
Teiten & fau ofm 2 @) "y wiee W § qaiug iR wHeR S ISR R g1 S
ot de G9Y wiee W 1 MR €, 9 R &1 w7 AT 1 379 Ufierfs fagmfa &1 qham
T &2 3@ A H, YA I8 Heyul Falet Sl T € 3R $heh! See B

S 2: WYY whfse e gdfvaitor 3R e w waf« aifee
o, forg, ot fefielest (1999) o gema fean fF diemu 3 o1 Sg9a 1 wfgsgamft w@ |
fawhel IR T4s 1% Tt Sfgare! s+ 9 qoi TREE g%e i g @y 3 gd e
ke I M 1 3 39 foamred fdw gomet @ sifuw s R sEE 3 se &l
FAE goft 1 gfd W yiiehe gue wen w{, forg ok fefiaes (1999) 7 «ff demy =
fou s siasiia Sifae &1 wdE W@ S gehe w1 afgsanit w5 § el w1 B AR Tt
igardl el T - S foh 37 Ffeal ¥ g &fq @ Sa 3R 1u wiass1 1 qAREor s & ferg em

FEE (2002) T 1979-1999 i 7afe H 62 srefeyowensii & U 1A & WEmH 9 ew
T U gEEcdiEe 1 YH 9E 3w s@l foe §uy wfee Wen favie €9 W IWd gE aeR
sreforaeensti & foru gfafpamia e =, foad fawfaq srefcqeaensti &1 o o ssTie &t
I=IR GHEAT AR WY & SRS B S99 HR HI FUET B 2

HiFgRT 3R THHeR (2002) A Hfee Wra H1 FURHATGS H1 J@0r a&n © K 78 oft g
o 8 e TSfa I sreferawensti § fadie a1 SIfeRdl § ANRH Y @ 21 S=
2@ T o saie aR &1 ol & 9% B § Seie SR e % 9 8

THH ITaEl, 3o gee e fF Cve € en woifen Sfea wesfaehal SRR T Y, TR
off STRT STONS @ SR H ASH SN Fehdl € ik e HEANT fEweh Heet FEw-goi &
ST T Fohd &1 A9 (A1 W) THY B0 H SIS (A AWE) HH A Fo9 IS W TR
HITd R AR GG ST Gehddl © Hiteh 3 T ke Fowenl & "Hg i guifad #) gehd €
J g GYY RO TG A A FEweR  gug 7k & Hifgd T2 € 99wk e e weld
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ot 39 & WYY RO H SSAUS HA B, A GqY Wifer fagid & SER S§ W % weft ko
o 1 SRS T US Wehdl g1 IU-fatiewt Ug % fau seTie fry v arforieaes St
o] Frafasl SR aEet & foy s TR W AR 9 050 ST/ T HeT TS, S9 R
HTLT Gt ISR T STel HT M| HIARES B0 Fi SU-fafasr I & STl w3 1 Haeid §
o T H AT Yl 9K W KO SR HE H hiSAEA w1 AHAT HET g2m

Terefeh-henTd, fedrfafrer 3R g (2010) 3 1999-2010 Tk 93 39 =1 WY wige Fem
e foran oI 38 o1a 1 Feg WA o PR faswfad <9 1 oo ek enfefe fagrdt
e fRu fom S=a en 39 € =i gee fean f guy $fee i wwm 0 o dpsiys
T ATl 1 g Hew g1 =ey Fifh o 9 % YA w1 &Hdl 3R 991 1 Gehd <4 &

AT R e (2015) 7 WeRT g0 e 297 iR AfhmE el H Ty wfge e
w1 faufea fhan =i @ fF s iRk @4 gaa ® fewice &1 q@iH W & fau sew
U2k U SARATHE Wtk €| Belifeh, Seid e foh w9y wiee e o ' eiere e’ 5o
‘e’ T § Tfed ©, S Heifad Aesh i IRomHEl % W Terd fewn § fewiee wforsranfora
1 QAiTE Ll B1 Sl SR Fewd (2015) | Gere f&an f fCgHent ge@ o1 JHEH RS
iR o, St 2009-2011 & WYY R Gehe h IRH dgd Afeeh SIS oA W o wwifen e
gfafel § IR-aIR T 9 9 T arel Gehd i @IS w fE o gER frepsl & SR
Wwwﬁ%ﬁwmﬁmﬁmmmﬁwaﬁ?ﬁwmaﬁ?ﬁ
amﬁwﬂqwﬁwmﬁamﬁmmaﬁqlmgﬁw fen weifeat =t e + ‘s’
3R ‘SAfETE HeH ® ST-aTen faveyor, o gfuafa & fuge o) aifen ferie +1 gerifv
F Gfed IR i ggH & faw geer fhan S =nfee )

< W, g2, T, AR I (2018) | U TR wHuEd, gfew @R e e % Afhwe e
fogiv &1 @ w9-Te < & faw 92 e €1 1995-2014 % <NE 23 foemfad iR 80 SuRdl &
SfHeReSl & U ATI % WeAH W, I= Ul R w9 wH-Jodied a9 & faw,
Yy wfee fen & ATTRE T2 7 Ioaaq TR & fau 38T &t e & 99 9 9 guEe
foram R < ¥, 399 T ¥ IR YESH SR &I 3R THENH i 3= J8 ot 9 % 98
AT Hedh hice o T & e 99 o1 3R = sHHl 1 gor fey fo ww &
1Y Tkl Boehl S5l T

e R IE (2016) 7 FAufter iR 9 gR WY TC WX & WA & 9R H GyY wfee WEw A
TaiE & fou 7SEe @, S SRl eeqdl SR A i d@d gy R §€ {1 1997-2011 ®
AN 132 3 B AR A A S=d AW AR FrE-weE SR FTE o o 39 % Wie-|y
Ta M & & T8 & g H TE T FRARA & g AR H IR R

ST RO @ % TR SHTeas Tohd YR fRU - C‘wHeed, gEIN SR fee weft #i
T < o ferel off emar W GUR 3R RO g hi ges1 & Ty SR <u % Wi eTie
#H § etfu giisra omar € | fHEd o) fhe o1 o faspraeliar < o et SRt 39
&Il 3R RO YhM HI 301 H fRdl ot GUR & TreeR qie i A oifush wfed Ul ?1
Romal 1 qaiUE % Tk Teied Hehd & ®9 § forn S €, w@ifE 9 srcfus geegel ®, 9o
& T "9yq w0 P & yg@ enfie oiR e fauien!, v-fafyre ffyea gae ek e
feern & fou diemu =) =1 9 @ &'

e 3R TR (2018) | BE 9 W feord T WOTEAT ® 143 HIY F MHS| & R W HSATHY
BN WYY hige e o “'em 9’ % Waal i Si™ Hil Ik fe=pd 7 gae fon fe Hefa
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T <0, WIS 3R WEhideh THMGT ol <30, 3R =6 TH-seh G ared 390 bl S TSI
3R afefer Ferael gr1 Sfea 9 efers ey &2

gTSil-arehta 3R fRhl (2019) A 1998-2014 & SR 106 29 & (04 (A7 o TYY hiee
e | yaivg iR Afthae & @R Gaa 9 S=iH GaiTs RO SR T9Y $ige e &
T R-fgw FHicas Gay 2@, S oA e I W A o 21 9w -aw u9e w5 w0
a9 Ie o Teg AvEd €, IW-Few T ¥ 999 s 7, @R S v U & fau qered 21

ISR h AU, T 3T foru U g S e dfed & wemm 9, 3= U fE Sterd @
T yfaerd &1 %o gig T gfaed Ssam daEe & e g7 o, s e e e e <9 &
o ar= e Ui #1 fags! & Hid SRTE fhT SIH 1 39 GHEA 81 Seih 98 R-Few
e ¥ a9 FH M Ot 3w & fau a3 o, oK 3= fow U | wdds Te o &
fore i gfaerd om S=eid aren for Aredsfe /07 3R S=1a 3R SRl SR steferawenstt & WYy
wfee Won & e 5@ R-Uaw Fau 7 E IR o= geg il wrehi i Fafm s gu o
T W % dt" §UY hiee T W mu & fafv= gwE &1 wwem

e, 3 R fRT (2020), T foaom Hem-%H A Aigd % WeAH W, TG 39 & faerd w9y
wfee W A x uifersa e o @ wb ot S qordel § uRed g 8, T8 gEg &
IR H foa1 1 HRO SR A ¥ W-fd & IR0 B TR © S F @ WS b Hehe Hied
5N g & w2

3.6 MM 1 3R 2 S g o & faers oy wiee W (sfF 2 36) A yaime &1 g9
T B1 T8 @1 S Gkl € TR adue SmfRt eler § uiudl e 9t stefoeten 1 @9y wiee
e iR ddidt gfer o G gad a€i sreferawen ®, W HiF SR 9Rd & 3@ Af ¥ g %
T ot o e fd R

St 3: Tg em & forg fs o guyy difee e ara & gl o ol @

33 39 % Uk T (9RA Wied) &1 SHAM Tg SieH & fow fhar smar @ R guy wfee W
faf= sl & 9Rd % Yool i gwidl © A1 T 39 Hise ¥ wHued / giew & faw u + /
T | 9§ ofefel- / diue 3 & ot wyy wiee e 2

Tithehel faweioor & waeHl & fou, 50 Touedd ik gfest ® oima 9wy wfee W &
ST Hd ©, S8l gH el - / BUU3 = 0, diefisl - / BUW = 1, sietst / BT = 2,
wiefel + / BUUl = 3, T- & AR M e w81/ W =4, T/ W =5,T+ /T =
6 AT+ /T =7 W FWR & A

3.7 fo= 5-16 W9y wiee W iR 9w & w9y #iee P g (@ 3 @) & fafe=
el & o= Fere qEian g1 fo 5 Ty wiee fen ok ara ot we ¥ SiE o ) %
wTe Uk WehWIcHs Wedl Uil B WA T ®Y Y Uh TehNIcHR IeE €, AU gEeh! AT
A | S faee % oo W % fery emen § wgd %9 2

3.8 IR & FUY Hfee W g & Tyof Hor AT 3R Suh god gashi® (CPI) HR&hifa
(foF 6) & o= Toh THNIHS TeEay 3@ WAl &1 I8 @l S Hehdl © b 9Nd Th ThNIcHE
2, 58 oo didierd gereklfd & R & o1den ¥ §gd &A e § T 2
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Figure 5: Sovereign Credit Ratings and Figure 6: Sovereign Credit Ratings
GDP Growth Annual (Per cent) and CPI Inflation (Per cent)
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3.9 foF 7 9% 9Ra & Guy #fee W &R a9 Whd Gha ®U (e & ufawd &
ITER) & o Teh TohRIcHh Teds @ ¢ 9Rd Teh TohNicash 3qdE & SR aadH o S
TN Tehel 0T (SIS & a9 & STER) & o0 &R & 3fien ¥ =gd ®u T 2

3.10. 9RG 1 WYY wiee fowm wRe (a7 8) & IR ¥y wfee W i =hadt &9 o
TrrEifs wefhes Sqer (Ffad Sidt w1 gfaer) & e @i T gey T2 <@ m R
YA Teh TehRIcHeh 39S o1 2T ©, dddM W =shald! &9 o it werfies e (Fefad
STt 1 ufderd) & o WX % SR 9wkl e e @ T R

Figure 7: Sovereign Credit Ratings Figure 8: Sovereign Credit Ratings
and General Government Gross Debt and Cyclically Adjusted Primary
(per cent of GDP) Balance (per cent of Potential GDP)

IS
'

Average rating (1=BBB-/Baa3 to 6=A+/A1)

Ordinal scale
g
Average rating (1=BBB-/Baa3 to 6=A+/A1)
Ordinal scale
©

N
v

. 1- e
India India

50 100 150 200 -75 - -
General Govt. Gross Debt (% GDP) Cyclically Adjusted Primary Balance (% Potential GDP)

Source: Bloomberg and IMF Source: Bloomberg and IMF

3.11 fo 9 guy wfee Wew ok ara & w9y Hfee e aqe & o= =g @ 9w (S
% Yfaed & STHUR) % w9 Uk ThNIHE Gad quidr g1 R off, IRd Tk TRRIcEs ST9es
7, IdAE H =] @I 99 % W (SIS & fav % STER) 1 STden ¥ wgd wH T 7



Figure 9: Sovereign Credit Ratings
and Current Account Balance
(per cent of GDP)
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Figure 10: Sovereign Credit Ratings
and Investor Protection (Business
Extent of Disclosure Index)
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3.12 9RA & §YY wice W™ (o3 10) =l JhH0 YAl 1 ANR foar | dod T
Ty wiee W IR foves geen & o Gau o1 $ig W Ued @ qE T g 9Rd Th
ThNIHS TR S g3 €, TadH o gEeh Foveh Sl % &R W ST w IR W HIRT A

@ T R

Figure 11: Sovereign Credit Ratings
and Political Stability

Figure 12: Sovereign Credit Ratings

and Government Effectiveness
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3.13 o= 11 g9y ®fee e R ura *1 9uy wfee Wn ggg & <= worifas fera =
A9 T THENE GaY M 1 TE @ S TRl © T 9RA TH AHNEF AR T 3R
FAAH § o SHifae fEeRal & TR &I 319e 9 IHH! T H1HT A= W g

3.14 WRA &1 "WYY wiee WM & weday ¥ 9y Hiee W IR Wi guEsfiea (s 12)
% o Toh GHRIHS Goiel 3@ Wl 81 9Rd Ueh TehNIcash STedl feefa a1 gan 8, 39 Wit
AR & TR i T9eT U oy = e < w2
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Figure 13: Sovereign Credit
Ratings and Rule of Law

Figure 14: Sovereign Credit
Ratings and Control of Corruption
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3.15 fo 13 9Rd & Uy Hfee W@ gue guy wfee W@ iR &rE & fom & d=9
GhRIcHS Gael S 81 9 fh & Tsh FohRIcHeh SI9aTE €, A o i 7 & 310 &R

% 70T ¥ 9gd %Y T

3.16 9RA W1 GYY Hiee WM & Wer §9Y wiee W ot yemr w f=Em (fos 14) &

o9 TH GFNHE TaY @ Sl 1 AR Uk ARNeHE ATaE ¢ 3R IR & e &

Iufie 9 w9 e wl T R

Figure 15: Sovereign Credit Ratings and Short
Term External Debt (as per cent of Reserves)

Figure 16: Sovereign Credit Ratings
and Reserves Adequacy Ratio
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3.17 SAUFTLST I PIAM HE I A0 & Th fAvaq1d 39F & €9 H, shiee fem A

90 % faw w9 g FI SHE S S S 9 wfavd o fewe 9 cifus sTeqhifele 0T
21 TTelifeh, I8 9Rd & Wea™ & A § T2 @1 fos 15 "uy wiee e R sreusmiern 9w

FU (WeR & Ufaed & =) & " Uh hNcHs Tedad S9idl @, S WRd %1 €9y wiee



T A F w9 Hfee W 6% e w1 o 22w | 93

Won ggg # onifersr oot @i ufed-forar aret <o § 21 9Rd o1l ot Tk TRRITE T9a
o1 B3 ¢ SR TduH W 56 STeuehiiele foRyl R0 % &H (YR % yiawd & &9 §) & fou
IHE ¥ HT A @ TR

3.18 9RA 1 HYY wige W & Ty [ 90 A 9y wiege W iR wer wafaa sua (ot
16) & &9 THNICHE TEGaY @ a1 81 9Nd T TR TS ¢ 3iK 39% Her qarad
IUE & forw SEi @ e @ Rt A @ TR

T AR h WY shige T arda o 3@ gor Tagial ol g9t oft? &)

3.19 9RA T HUMHE Al 30 F9Y shise W & Hay d s AUsS] W TTI-YIH & T
¥ 9w 76 dfesh fUDel 3 Ul W el W BRI 2000-20 HI Y & <A fafa= woget
W THF IS T o B 9RA H AR SR @ A= @ = R o 17 9 v e © fw
AT WYY wiee W & PR |, 9RA F 2000-20 HI e & XA ST fHmE W B
TR W SEIE § HRT A A &R

3.20 To 18 9 9a1 =erdl ® T 2000-20 % SNH, YR AR Tk ThNcHE €9 ¥ 1 @ 8,
e zas 9uy wfee Wm oge & i@ guedlfa & &R & SEiR 9 Sl 9= fen & 2

Figure 17: Sovereign Credit Ratings Figure 18: Sovereign Credit
and GDP Growth Annual (Per cent) Ratings and CPI Inflation
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321 foa 19 e 2 fF oo guy fee {0 & R o, 97 TF THNTR IR @
3R 2000-20 FT 1A & IRA H THR Tohet 0T (Tohel Tl SR HT Wqwd) & 3T
TR % foau Sufis o SR e @ T e

3.22 fo 20 @ wal 9o ® f Aol Wuy wfee W % IR H, 9Rd F At w9 °
THEISG WAt dqed (Fifad Sierdt o1 Yfaed) & 3799 WR & SHIE 9 HIR! A @l
T ® SR 2000-20 T Y F RE TRNEE I H qRL @ 2
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Figure 19: Sovereign Credit

Ratings and General Government

Gross Debt (per cent of GDP)

Figure 20: Sovereign Credit

Ratings and Cyclically Adjusted Primary

Balance (per cent of Potential GDP)
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3.23 2000-20 % <R, YRA TR ThNHE ThRIAF El 8, T9h G9Y Hege e aqe (o=
21) & i@ I I=ARV e (SIS &1 9faer) & o R % faq s1dan ¥ skt A

3 TR

Figure 21: Sovereign Credit Ratings

and Current Account Balance

(per cent of GDP)

Figure 22: Sovereign Credit Ratings and
Investor Protection (Business Extent of

Disclosure Index)
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A TR H AU o798 9 161 A9 w1 T B, 4 R fOeng tRevH ot feterisr gee
% WEAH G’ A @ 3R 2005-20 Hi AR o IRE ARNHF IS @I 2




3.25 o1 23 <uifan @ fof oot wuy wiee Wn & TR o, 9RG AR T TohRIcHsh IR
% B9 9 M 9 ¢, S fH 2000-20 H A & A TSI feeRd % H R & forg

Iafie § w9 2

3.26 2000-20 % IR, WRA 1 AR AT TYY Hige Ww oqe & Fa G & g

T ARG H H9Y wice M sHF gede w1 @i 82 T

F W H fou e ¥ = @ T R SR T Tees oquar (fad 24) @I R

3.27 T 25 9 vl =orar € o 1ot w9y wfge Wen & IR #, IRa AR AR SIS
% ®1H W W T, T 2000-20 1 Ay & IRHA FMF & I B TR & A0 T9am @

HTHT = @

Figure 25: Sovereign Credit
Ratings and Rule of Law

Figure 26: Sovereign Credit Ratings
and Control of Corruption
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3.29 fo=r 27 fe@mn © fF 2010-20 & SRH 9Ra 1o T9y Hfee Wem gqe & «fi =R
FH T A & T TR F foAu S ¥ 9 geaiwd TR T}, S U TR 31uds
2l

T ONA WYY shige T THHT PAM A Hi 3997 R

STHAT Y e 32 !

3.30 ge ST O M I AHA 1 GHEAT 1 Tl M © SR THAT 319 el bl
T HH & AU SUNhdl 1 391 I &l i W 31 IR BT A FE i g1 g
w9 Y oo ¥ 99y fewiee sfaem@ & wiem @ weiid e €1 uRa & w9y wfse W wgw
& offeR fo1 28 % &9 |, WRA 1990 % 9% W GyY fehice ®i g@n (S 9Rd & fau 3= ?)
% fou sefic @ Rl e st T R, S 38 TR 3T9ds S &

Figure 28: Sovereign Credit Ratings Figure 29: Sovereign Credit Ratings and
and Number of Sovereign Defaults Number of Years Since Last Sovereign Default
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331 9Rd TR ¥ T THNAS 96 7, frsd gy fewice (S 9Ra & foauw g1 ?) & <
T ol i Fem % fou seie 9 e geate e T (e 29) 1 sue e < @ faud,
9RA A 3@ S b <RE He f o R0 W fewiee @l w1 2

3.32 YRA &1 TAH HI hI 0T HT Il 7 hadl GYY & 983 w1 okl gE1 gedert & o
Y oA S Gehdl €, dfesh 38 faRel gR YER % ARESES SRR U Al @@ S Hehdl
g S folt & & Sreudty Ul % WY-WY 9Rd & HYY IR R-gyy foRe wor & wyof
Wi & Iy PaE X G 81 faamsr 2020 (SEW) a6 9Ra w9y fadsht = gt T
IR HT A IR Ffawa o 389 Afeess 9= 2020 (SE0) i q ARG 9y fager ggr Ho
Tguelld IR SEUAEA & @i & 1A &, S shfee AT Meher 1 guifaa e srufer
&l 81 Fifer aRa & T gl gt @ran fafwear @ €, foi e ol vud Wi faceht s g
T e, faRelt g1 =0 1 qraE w3 e o 30, <uiar @ o awda guy sfee e
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g | oAy gSit @A fafEmar arer < % WY, 9Rd h T IR U ARRIHS ST
% w9 H, 2000-20 H &Y & I eukiicrn faeeh 0 (s &1 gfaed) # 39 &R+
fore erderha sifuer f=1 T ® W@ T R

333 3l TE, WA OFMAR Uk -ThNIcHsh ST9a1S o g3 & Sl 2000-20 & SNH 10+ Ty
wiee e & fiw s ot wafear oo & oo TR & SR ¥ w9 © (ot 31)1

Figure 30: Sovereign Credit Ratings and Short
Term External Debt (per cent of reserves)

Figure 31: Sovereign Credit Ratings
and Reserves Adequacy Ratio
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W 39 39 & 9 fadeh g% WeR W UH qe W S w §, foH enferR oot @
TRedH SR IRA 1 WYY hiee T wea™ H 2 1 SUeied B

Tad U, BH HIERT 2008 - FESK 2020 Hi Y H WA HEW & 3 okl gX WeR i
ftar-Tones (iefiel) & <W-IR s T UM H B TEA A, BH WA HI oM ik
T <M & foru fojeh g1 weR & AFe fouer (THel) &1 aaaE fajel g51 9eR (FaR 2020
% 3fd H) AT H 7| AU, TH Meupiaish RO % faRelt gu HeR w1 MUAT #d 21 37d H,
BH T TE GO0 STIHN W Ugdd & U THS! §N STeUhlicih Ul & fosell Hx1 Wer i
oo & 2

(-) TgehIfcish RO & HRe @ e

T AT ST - Wi Al ed i

fueh SRR fokell g1 Wer arct 391 98 ThRIcHs A faeeH 312 9t Hahd 2| afay
TG TV & ST T TSN ARRIHR e de foselt g1 Rfard feorfd 1 weha <ar 2

g TAE THU STHE ST ISt @rar gRadHaal & @Y 9Rd & |69y wiee e wgam
¥ =afta <o & forw o 32 ® 9 T ® SR Wl Seusiiash %l i fageh gR wer
THNHS 2|
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3.34 9RA 1 G9Y fadsht S9=@ /0 9ra & forRel qx1 Wer & "Wemw 9 fherar @1 wfw 9
H ey goit @rmar uRed-terar €, seeht areqd ¢ fop fsft fedeit wuem o &1 oft Fsht fafa
A A IR F kel gx1 AR g W fHA 5 =ifew foa 32 Wy wfee W o wH
T (AT 4 @) & o TRRHE ToHay IRA & §YY shiee AT weam § oAt gsht
ST ARedTd & e watid <9 & i T IR H 2.8 F LH WU SFIEH HT e
¥ ogd %W S & T R, S foh SEe Wearw W ey e i €1 gHeRT acad 98 ¢
ARG 1 foesft Ha1 9eR U Aeushifcrr B0 SfFEl i QU HE % o W THRHE 2.8
OMFs faeem s &1 9o &2 9l 2, oo st &9 & < ot sifaa €, st &0 <ifaat
T A B T S AT BT A HA & e fafa o w6 SEd gy, wnd & o2 fakeh
1 WeR ord H 70 Sfeuhiferh Sl i FhM h1 SO &l i & 3Thd 2| Y off
IRA 1 Gy e W dfiefisft- / diwg 3 €, S 70 it 1 G w39 I e
1 Feef g wE H fawa 2
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TAIa Hehaeh! T WYY thige ST § dgaa sl qHE
3.35 W9y wiee W o ufiad™ sreforaeensti &l gefad X Gehal @ (Wfecd &1 Teh qHien &

fau st 5 @)1 1998 W 319 T, IRA A Tk TYY Hiee W SEMe & IR IR 3R HIY
wiee M Fwie & 9@ S <@ 1 Jfw T 9Ra & goe wfafsfed T&1 w0, @t a7
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HE eved a1 o1 T ? o 9ra & s 9uy siee e ufedHi w1 w=m e, fadeh fafma
T SR TN Gl WSS S W@ Gehdshl TR IS Uiidehel G9E T Ul 2

ST 5: |UY shige eT & U9 W wafa |ife ol weiew

Sfeett SR dSer (2011) 3 1997-2010 H1 3@y & fauw 35 IWA R sreferaeens
T Ia &1 YA foran @R <@ T Fow 3T =+ fefd S &1 36 dfovd 9 e1fus ik s99
stfrer @ S o6 gem snfie goae g fifed @1 s o f faw O % i@ srwie 3 o
H q9-39 yiawd &H X e, Safs g1 I & i) uRaddl &1 hiE g9 @l e

HIE=aRT 3R YHFR (2002) 7 1990-2000 F SRH 16 SR SN referaeensii & 0+ e1eagH
A =g un T guy wfee fen § qiady ig ik SR eIkl 1 w1Et guifad i €, ofigd sus
% 9@ we ¥ I yfae i ok ofigd =i ¥ Uw wfawd it Rl g8 ?1 S=H <@ R Mo
AR fosht focia oo o e & SR e afedHl 1 stfus g9 ol

AHIG, BTEE SR T (2011) F P IR S, 99 &9 § Thwcas Swone # sgerd
% fou el dfe diee o Ayl SkaE J@| 3= e At % J9 | =9 gvft & 3en o
e &1 ST & el & T il

S SR A (2004) F 2000-02 F I Hiee TSHA g B TE Smonst H e & fog
IR AN 1 Ul ® S H SR U T 9 e erTie @ fou e e naie ek
eftenietl w1 SHEH o €1 oft, Sefd, = IR e (2008) | SHed 1990 W A 2003 ®
<R T TRETE 29 W o], WY € HH-hel Witk AR Red QAT 1 G hered "ok
e o wgere g A (2005) F 3G U IR AR H H9Y Hiee W # axera @ i
R foh T SR SR sfee en o finee w1 "o W ufdfwan 24 €1 S un TR s
Tt SuRedt sreferemensi o, WAl 4 Tw WYY Hiee N ST & 9% € B ©iE ged °§
iR 1 eree fopan €

%, TH SR TRH (2018) F 1985-2012 % SN 31 Wiiehdl stefeqeeel ¥ ol 72 Ik
Neferereenal aeh goael farslt few (THEieTE) ® Se Wi, SR U TR <@et ® we-we
gTedehdl i Siee ST THSISTE JaTe & UHIfad widt ¢l S=H 2@l fh =9 4vit frufor am
W A erfeh THERTE W el ® SR e e -t 3t S=a e SiigHiEr wrwshaiet
1 SAF THSITE WA B 21 S, WEdnsn 3R W (2020) I 1998-2018 H ARH I AR
sreforaeenetl & fau oy wfee Wn ik Foft gsit yome =1 sremam foban ik amn f& 2008 =
Sy foxita Tehe & oI5, |ey e dewiiedl vaE %1 gurfad s

TRt 3R T fige® (2012) 7 1994-2010 % IRH st g wie wifhe & gy wfee ™
% U9E 1 S TR SR U TR T wWE 3w % I X Rl g i § SR |
& fafma W gaEl esfiE e 99 e 2

ST 6: TET Hehaeh WY WA @t YUY Thise AT § URAAT h U9E

H S A Ui

B 1998-2018 & SN ST Tohaeh S8 Wik Aehe Red, faeft fafma =, s wfawfaat
W Al SR faselt EwifeE Few yate U 9Rd % G99y $iee e ¥ axoe & e Hi S
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TH Wi Hhe sfehed | agad & &Y H G0y fed & Swm o ®; foeeh fafma =
HETARAR/UEES! § YRAd Tohash & €9 H; 5 TA -k U, 10 HiA S-Teh 3T 3R
WHH gl Hwash & €9 § We (INTATH) ; 3R THHSTE Hehash THTSTE H0T T8 3R
THTIE Tohdsw & &9 §, 490 e oI IEE W (SRR / Juael), -8 Uer
3R e (10 = iR 5 od HI IUS & w= B FR) AN THGE (3Rt AR Hor) H qied
fuselt stafy & 9iadd & w9 § uRwfid fwe T 2

Hfee o aRadAi & gaifod gl &1 1 999 safy § = i St 2

(i) Toumafy: I8 favewo fq "3 = 0" W & T e (SRTE / 3TIis) i
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Figure 34: Medium-Term Average Change in Select Indicators during
and after India’s Sovereign Credit Ratings Downgrade (1998-2018)
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Ty Hfge WM # F7 FH & fau geaql &) Had SUSRRT God GIERIT 1998-2019 |
IRA H HIY Hiee P Tqie *1 AR FH § HEEqU U T B

2T 6: Wiae Ufama wfge e eETiE ok srulie

__
s N T T N R

wfee e wﬂg wiee e amﬁts'

amﬁaﬁ Sterdt fasma -0.0036 0.0135

(0.0274) (0.0219)
TSTHRIH =T 1.422%%* -0.135

(0.520) (0.108)
SUARHT i HEHITd 0.150%* -0.391%**

(0.0747) (0.104)
feer —14.72%%* 2.356%*

(4.777) (0.938)
feoaforay 84 84
aee =2 (3) 9.325 16.47
wERE = 2 0.0253 0.0009
T AR 2 0.4257 0.2334
FItash H A AFH A

*¥*%¥p<0.01, ** p<0.05, * p<0.1
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iferra Frafeard

3.54 Hdewr § aret fran e 6 @ 9Ra w1 w9y wiee W o gordel i @it 7, o1k
FH 9 HHA I TIMhI hl FAY H 9RA & HoAdl o HH oM % sHR! HH A H IRarad
B & 7A fiet €1 safen, WA Y TR Aifq R 9Rd % Holdal & 39 0@ % GEyIeT.
T Tediehd & Ufd fae el W ey IR sUeh a9 Eed Wi St i g w6
qreT Rl Fiafafad s =feq) o) vesl o, IR 1 ToREE g w1 gerrd o iR Afewes
Ty wiee W g Fafm fory S 1 & oo fasm iR o & faemi g R fman s
el

3.55  Sefeh WUy wige W wRdg stdferawen & Ho dell ol TE gl €, GER, STuRey
3R verardt $fee e wEhens yaw 1 ywifad et g1 sifie uneell @R wH fthue gt
AT BT S T AE U % fou srefererens i emdl 3R ST i Widtstad % %
e |uy wiee e ugfa o wemed fohan s =nfew) foehremiial steieesensti &l Afas § Hehe
F TR W Ik F fau gy wiee e wrdyonet  ffed 5@ w@ive 3R safwmwRedar & Ak
% fow W W ST B

3.56 whiee e 1 di-wEfrs gHfd iR sreforewensti favi ®9 4 wA-ee fommsia
srefeeEenell W g9 Fwifad fdehal 9ee &l Yk & forg wfisran o woem fHepren s =nfew)
9IRA 4 Tedl & S 20 # wiee W w1 W-uEfHmemiad w1 ge Semn B oW o, faxia feera
e (THugel) 319 hiee WS S=TUs ot W-UEfoiniad o1 STehad i W &M hisd &
@I 2

AT Teh TN °

> Ty wfee Wen & sfaem o i 1 wiwet T o<t erefemawen & faw g
(SHefiet-/aue3) & god free geeE R w9 ot T € T @) enfife SR i @ g
R e B0 M w1 emd | dieel ged o€l steferae % & ®9 § Uy @ fwa
T #1 FF IR 9Ra 39 FEW % THEH SuEs § -+ i 2005 ¥ T/ w i & W ©
IR 379 R 1 Sefie-/siue3 &1 e & T 2

> IR H 9y wiee W 5o ol +1 T 3wt B1 39k Gy wfee W
FeR & di - Toued / g & foa w/ul iR sfieidt-/diugs & s geas fhe T S
- IR HE UIREl R Th TR THRAS IROM 2, SFfd 78 g9g W & 999 § SHRY HI
Qo T TR A AT T B ST et foehE X, qREhifd, WH W R0 (SEd %
Jiae % STER), Tl €9 § HHEING WA oy (Hifad Sierdt & giae[ & STER),
1] @Al ¥ (SErd & faerd & AJ9R) , TSHIfdeh FEe’dl, A &1 e, TeER ) o,
TEwTeh W0, AR & | SATEHT, STeUhifcle drel 0l (YR & Ufav & I 9R) , STRfera
T U SR G9Y Sfahd geeuf S wisE et §1 T AT STel fefd 9 e
e dfcsh oot =1 3wkl | =l @1 R
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> e AT HO GHM 1 AT KT G HT TA G € SR EAT T
Ml H G FE F AT SURFAl HT $991 IR &0 I <M 1 9RA BT A HH R
Teo1 fAfdaR &9 9@ a1 guy <Afaen gyt o wefvfa gidt 81 9Rd &1 e wE H
&I T UAT 7 kel WYY 39 P A HY foORel G oIt & HO W M ST Gl T,
dfceh g foRell 4z & v Wer © ot @ W1 Wehdl ® S TS &% % sfeuEfy R
1 A HY Fohdl € SR WU-E-Y 9Rd & U MR -9y 9t B0 1 A PrEE R
Tohdl Bl WRA w1 fadsht gg1 Wer ifafw 2.8 A fauer oS ST S w98 &
Tohdl €, S Gl STeThIfelh 0T R QU HH B oK 0.1 GO  FH A 1000 TA H TH
IR # =fed =it 2

> 9 T 9Ra % ol %1 TEl o e gfafefad s ®, 9w FE sneed
1 ord &l ® for wRa & fa "uy wiee W aiadHi #1 fisd o) duew fed, fareh fafma
T AR G gl W Sue S8 Gehdash! R el Yahd w9E @l uer @1 e aied &
fUwet IR o HehlEhiHITTh Gehdash! & G FiZ Hedsad & © o1 HHN Tegay 2

>  3HfAU, 9RA AU ISR A % gedel o JEAedied o Ui dhad |
W®, dfceh STOT Tsrepisia Hifd § [&aa e STt 51 Ao i T8 H9d WA Hi o hl
yaffaa w1

> T A go 9 F w7 fIer & TR W-AEfiasd © 96d © 3R
faemaeiia o & et SR Ho TEWeTE yare %1 yfad R "ahd €, f5o9 afq e gwdt
3R Tehe MU Hehdl ¢ THlT 78 At B o wwy wiee W wrifafy o1 sifus aree,
FH TS au ALfTEEensti & Hod@l i gfafafad w & fau st amsergel s
S|
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APPENDIX

Moody’s Credit Ratings Methodology

Sovereign Bond Ratings Sector Scorecard Overview

Metric/
Sub-factor Sub- sub-Factor
Factor Sub-factor Weighting  Metric/Sub-sub-factor Weighting
Average Real GDP Growth 1qw1es 25%
Crowth Dynamics 35%
Volatility in Real GDP Growth sow: 10%
Factor: Scale of the Economy 30% Nominal GDP (USS$ bn) 30%
Economic
Strength National Income 35%  GDP per Capita (PPP, Int. USD) , 35%
Adjustment to Factor 0-9notches  Other
Score
Quality of Legislative and Executive Institutions 20%
Quality of Institutions 40%
Factor: Strength of Civil Society and the Judiciary 20%
Institutions Fiscal Policy Effectiveness 30%
and Policy Effectiveness 60%
Governance Monetary and Macroeconomic Policy Effectiveness 30%
Strength Adjustment to Factor _ 0- 3 notches  Government Default History and Track Record of Arrears
Score 0-3notches Other
General Government Debt / GDP , 25%
Debt Burden 50%’
General Government Debt / Revenue , 25%
General Government Interest Payments / Revenue , 25%
Debt Affordability 50%’
General Government Interest Payments / GDP, 25%
Factor: Debt Trend cawta
Fiscal -
Strength General Government Foreign Currency Debt /
N General Covernment Debt ,
; 0 - 6 notches
Adjustments to Other Non-Financial Public Sector Debt / GDP ,
Factor Score
Public Sector Financial Assets and Sovereign Wealth Funds /
Ceneral Covernment Debt ,
0-3notches Other
Political Risk Mlnlr'n_umZ Domestic Political and Geopolitical Risk
Function
Government Liquidity Minimum  Ease of Access to Funding
Risk Function?
0- 2 scoring categories Adjustment to Sub-factor Score High Refinancing Risk
Factor: Banking Sector Risk Minimum  Risk of Banking Sector Credit Event (BSCE)
Susceptibility Function® - ot3] Domestic Bank Assets / GDP .
to Event Risk - - -
0- 2 scoring categories Adjustment to Sub-factor Score
External Vulnerability Minimum  EBxternal Vulnerability Risk
Risk Function®
0- 2 scoring categories Adjustment to Sub-factor Score
Adjustment to Factor
0-2 scores

Score

Source: Moody’s
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Fitch’s Credit Ratings Methodology

Sovereign Analytical Pillars - SRM Weights

Macroeconomic
Structural performance, policies

Analytical pillar features & prospects Public finances  External finances
SRM weights (%) 53.7 10.9 18.0 17.4
SRM variables Measure Impact Weight (%) Coefficient
Governance indicators Latest Positive 204 0.075
GDP per capita Latest Positive 12.3 0.040
Share inworld GDP Latest Positive correlation with 13.2 0.607
size

Years since default or restructuring Latest Negative 6.4 -2.481
event

Broad money supply (% of GDP) Latest Positive 14 0.185
Overall weight in SRM 537

SRM variables (%) Measure Impact Weight (%) Coefficient
Real GDP growth volatility = Latest Negative 49 -0.767
Consumer price inflation 3-year centred average Negative 31 -0.056
Real GDP growth 3-year centred average Positive 29 0.093
Overallweight in SRM 10.9

SRM variables Measure Impact Weight (%) Coefficient
Gross general govt debt/GDP 3-year centred avg Negative 8.0 -0.021
General govt interest (% of revs) 3-year centred avg Negative 4.7 -0.046
General govt fiscal bal./GDP 3-year centred avg Directional 30 0.055
FC govt debt/gross govt debt (%) 3-year centred avg Negative 2.4 -0.006
Overall weight in SRM 18.0

SRM variables Measure Impact Weight (%) Coefficient
Reserve currency flexibility Latest Positive 78 0.551
Sovereign net foreign assets (% of GDP) 3-year centred avg. Positive 6.7 0.011
Commodity dependence Latest Negative 08 -0.003
Foreign exchange reserves (months of CXP)*  Latest Positive 1.3 0.027
External interest service (% of CXR) 3-year centred avg. Negative 0.7 -0.012
Current account balance +foreign direct 3-year centred avg. Directional 0.2 0.002
investment (% of GDP)

Overall weight in SRM 174

Source: Fitch



