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GEIUHEEAR e 3 W& ¢-2<11
— HETehfel ShIfCTETE ehl THE9TH

7 [T 0T ReRal 1 ST <dl &7 91, U191 q9&] faenrd & agral sl 87
HfIE-19 Ghe & o1 TIHIVT @H H1 SFEVIHA Fl 3@d §Y, T J99 Fgwayof
g1 98 o779 T &Y G TIfYd HIdl & [ (9w IRAT 9o § wor feerar &1
R a1 € iferd 39% faudia 76t oar safae € #ife YRd @R gR A
forT T T W AN I IRY §RT URT &7 [w X G FH 2, 3y d el
G for w&dae (2019) ERHT el 99 @& o797 2019 #F UG & Faryd
o Fard € ‘3R WHR GRI YA &1 T 9 [ glg X d #9 &, a WHER
FT GIEAT FI7 G167 SRETIRST T2 areT 37 a1l &t 81’ 98 ¥ 59 &d W
gHIIT STeAdl @ foF FH feeRar “‘=re ¥ gfg W IR’ (IRGD) R ek %3t &,
s79lq TF Srefeqaee & S SR faw W P A S

3=Td efreEel |, $7Ad HH SIS X, (TG Tk R THRIHS SRR BT
e o &, st T iR W AT ST e e A #
YR W GAA=R g3 81 9Rd H U FhRIcA% IRGD HT GHA Se-FH I
T F HRU TET dfedk agd SIfiE G -Tihive ifd & qrEed W T a59
&1 A5 BT WY, 19919 &9 G faahrg 75t iR onfelr qehe & SRA|

F-FRU % aR H YH-ghg @ dHT B ReRal a7 599 [qRiad-+8 geg s
e i favivar 8, SEl #E-%RU H1 UEEH FH & [T Gpiad §a
T 8 fasr 3R B feerar & fafire 999 4, 98 99 39 ae7 § 9 39
g fob srwE% iRk Afa Qe &g &9 4 3=1q srefeeena W i &, <@l
R T g ° FE e HH G G 9 S g 81 arad H, S7eArd
FE 39 % GeFl F AT HIAI & il I€ @ ST §% [ [ g
foeTa X et 391 H st BT HRU T Gl &; HH [4h19 X a1 391 H HROT
feom % SR 4 UGt wgear 781 @ U 81 HNURE BIEAT @ foanl &1 GeaEn]
% a la Bolton (2016) T UHhiFd &, W&WW@W@#?WW%
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TGl & foh 4 S S faehrg areit SURdT srefeTerensyl 3R #H-gly drcll 3
yefeeenan & e A gk & GHd Bl

ST T HIIS-19 FTHRT 7 HIT % 7Y Tk HEeAYUl FHRIHE SAEN U=T fmAr
g, GiHd qBina Hfa-Te S 98 Al & ok e Soied % GRSl
el & A TSHIT TR FT T A Bl 8-F8 Giived @ Gl &l
s7ef-amfefer GuRl 1 G 1y G & A &1 SRS &l W GUIfFd JHAH
Sar o 9fes § [RGD & FHRIcHa 8 1 91T €, T Isiehliog Hifa s
ferehTe &1 M 95 FAl 8, TR, TeAR, FU-G-TFd o] IR A H
S M Fad q, 2030 % F GGAVH T IRA Ht TH &HAr H 3@ g,
B feeRal &1 @UF URgvE d W Uk GHE g H e T8 81 79 FER
7T e TSP & SR (b ! Gerq FXA & [T Fid-wehi At i
%1 IYFN FH FT aroHIgar F g 8

sTeTraRl @ Fhaars &1 @eR #Xd gU foh TR & T @F w7 &1 @4
g9 81 GEdT &, A F TAE WER P 9T difs® IR T7H FH & U
g, 5l fasbrd &1 S a1 Al ke & A B R ASTHINT TH & ar §
3 IR T &1 37feer Tferd, Ffa-=ehia Tsawier 7 & g g &1 Hic
TSI IRISTEHRRT %7 SEa F81 81 98 aifg® THRT &I algd &1 e &
fora qopldie Hifd & Racie T orafya qae a1 fhar g

2.1 wfae-19 Ghe & s, Torehiog Aifd 3 g ) o 9t qec Teu fohan 81 wnfas w9
H, Toehog foear 1 gued i & fau S=9 Wil R/ & 999 989 9oy & o,
o7 Teerar, Ty e iR ol & W g wHsiEl & foy saw fifgae & an o feast
® WY T TS A Uh he o SN WRA H TSR Aifq % gdd €@ i S Il @
AR g8 Tt e & T foremme ardig ded o spor feerdr 1 3R S € o S 6
3 fauda =l

2.2 e TerRg Hifd favi w1 @ enffew Ghe & A GET €9 G AHRH B {, W
IR W, qoehiHE Afd B FEE FE b IS AR =l w GEAE wH H AU qfd-=w
B wifewl SEn fob R To9 omfte @R gArsee fhen & forw <@ S @, fsft e eiR
g 89 & A2 Sl & g G qa g /e @ AhIeEsw (-0.9) (e 1t @R g
@) B 9RG °, g, TSR Hifq wme w9 9 gfo-mwmE 99 @ 2 (1 o)
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TR 1 Faa 99 = (wdsfe & & foxiia oi iR-fodfia fm oik g @it g =ie] =) - (e &9 &
fordfta ok TR-foxfta o @ik T SR et gt Fmion)

frstt &9 1 froe o = foft &9 %1 woa Sfies a=a-fsi &9 &1 9o gsit fmim

o & fo, Fet o=@ § @ ok =i wnfe T ? (38 gertE s &% fer)

for 1sit: dgws T emfieRT (1987-2019)  Torx 140: gATEes fRew (1987-2019)
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THM o 99 = e WEM WE- Fol WHH =g ol & Grefsiteh &9 1 oo 99 = g TR SR gt
F1 faa W - Tha o e fem-vwa foft s9a (e g0 faa 38R

e, SRS GEH) ot & 1 feet 99 - 9ReRl g fee SuR, TR-enesRR

et S o Bt o FRTE A d A

2.3 Safh o Tehgls i THW L % foy gfa-=ishd TSR At stevTes ®, anfefe
Gehe & SN I8 WEYUl € WAl ® (S 1)1 $EehT RO U8 © foh Ustena ik, S fm
Toh g Te % Afais T 9§ sreferawen g W g fed W Fel & €, oMl (St
2) W qor | enfefn el % SNH SEHH ®9 @ aAfush B €1 9Rd w9 W o, foed
AR &5 W rERd 9 wHEl % WA ¥, Wa-wwE S fifa e ot stfuss
ot 21 S srefeaensti H, el qeiste S fet &5 # 5 aR 9gd stfus wied el
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€, TSThI @l Greieh & % USTIR 1 ol Wehd &, 1ol &5 o 99 w1 3Mgfd ol &7 HT
Thd B, Ao | ghg Y Thd B, IR foed St & & UovR H ofig @ wehdl €1 st
qRa S 39 |, el St SR et e % oW 9eR 9s 9aM W dfed @, fet e &
U | ol Gl ofig | & (WiEfehele, 2014) | 360 YR, oMffer Suier &1 qorl o el
% A TSR & e spoi-femifoa wreisie =@ s e 996 2l

AT 1, AATer Tehid TSTeRIET At skt ATETehdar

IR T ISR F&H w3 R Foft & & el 9 o1 gurd & fog sl @ik g@ & <Re weal
o1 Fmi @ o) enfde fagia, awda o, wh € fawiRen w1 ?: Th A % 9d §, TR I R
99 9 Afu® @9 S BT 3H T H GA-=ehd Toehig i oo ¥9d ¥ e (@9 ° gfe/ad
o weft) R gt g W fowne (@E H wHi/HY) S SAOR Wk i TR i g1 SH N, Th whia
T i o B e TSR i o=s THa % <RE faeR @R WS % SN Seped § SR W
1 TSt H © (F ©))

TSRS A ifa ot fa=ar

(TwUT) @ ({ GDpP) (TGDP) S

EICEaE) Hfeareas T, forear T, el HE SR feR e
d w@m T 2, fE@ =R =% W
=19 /3R =9 /3R SAR-=Ed T 2
T &=

-t forear Tt Hferererer T, Tl WH @ B IR
TR J T&Fw fowr & feEfE s
=g T 3R =g T 3R 2, fome =R oww A
- Tt JAR-=IgE w9 e W@ 2

o w: fafu= TR Hifa & 9gd =R =k
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Y™ & o A

T 3T 989 &l AE HI GU, € = § + T + S + Towed, e & | A4 &1 IS 99 & =0

Ty (), w9 foit Few (eng), foi g Sifem Sem & Hed o 81 "enar @1 &5 IR FRmmerd sriend/

ATl T qRged ®, T o 1 faEaR & Uk fd wshardt Hifd So-gud 3R e <i-shed

1 guef HIT R MEIYE AR i HH HU (I fF W o7 & @ ™1 7)1 9% g w9 9 Frefatea

el ® WeA  E e

i. @ iR faw & fitee & @ &, WK =9 § faer siehd gfg o JmeE o o8eqe ¥ g
H FHH F GHA 2; N A B A AfuF wE G A o B wegm § st fEw ik w@vd w5
=gl (Auerbach 3t Gorodnichenko (2012), Riera-Crichtont Vegh 3iR Vuletin (2014),
Siref @ 3o’ (2016), Canzoneri et al (2012)1

ii. Oy Seme’ i Aw @M & fau f57 &3 & sifues Sifem-gfawa 1 SR i SifEd Ui & HILm
E:fl

iii. wfe wma ¥ stnfavard o1 FH0 w3 a8 o6 & AW 9: SaEl I TSihHE i ST areft
TWHR THNT Jeed & fou oot gfdegar 1 favaada w9 @ weffa e o gem &) s,
NeferaEen W dhETd Usiel @ SEiE et o srefeqemen § S SAR-wgE@ el N SR sHfey S
frsft sl 1 OSted HON, S5l § Oeled Heplgah g wemeed (Konstantinou iR Tagkalakis
(2011), Alsina et al. (2014) @I F&™ Ham’

arfefer wifeca § &¢ oo 5@ Haw o1 Ugifae R Agwlas &9 9 wfd td €1 1950-2010 & SR 114
9 & forQ Hepigeni-ites TROTEl W ki fifd 1 wehigdr & gue @1 3temad Ozkan 3k McManus
(2015) 7 feran iR el foF =ehia TSRS ©@ & <18 SMffsh faere 1 Bl €, Scared § Seu sifeerar ik
REHITA 1 So9 TN el 21 39 faudid, =ik & foars Hifam fraret & oo uh S =Twme aehe
Hfq T@, ST HY SARLRAT H FH HH N TH FeR 9o W fGHm@ A1 91 W@d gu Uk ferd & w9 §
% HIA1 B TH e W GRS SR AEA (2008) F UH AT W Ul Fewdl © o SEN S Sreforaeenai
o aoh 9 o2 §, Sl Tt Aifd Scared iR Scaeehar Al % "M e gfaeet w2

IR % o, adee uRged §, e st s, S gehel el SR H1 54 Wiwd AEH a1 €, St €,
AR fraw, S emem 29 Siae AEE dr €, AvEd €, Sia-wehia TSR At w1 Wi e
B IRd §, A & SR, difas SR A ISt <Al H, |t e % fae e e g &
T TR, Sk wE%A g i arevashal @ (Krugman 2020) 1

Sied 2. oTfeder Wt & SR e ST U

SIMeRTeT ST 1 IeVF AWM = H 9 &1 Rafd & @t qowmita Afal & ot § fa=ar &
HHEH T €, 39 o W HeHld ok w6 TSN Afqdi faer &1 qo § 7 ® R ° aAfus
et € (SR SR ig@s (2011), Auerbach iR TRaf=HI (2012), B T 31l (2015), T 3R
SERE (2015)1 Auerbach @R Gorodnichenko (2012 (i), (ii)) @ dffet 9 & OECD =¥ 3R
Rt & fou wel it famr o %% 7 @9 S % AR § o9 A fGad €, 76 % <R % N 3=
TSN TgaETh & W WK Tt & faf= gesi & fau stem-stem Aol &1 sl & -
31 RO 1 AT W@ Sl B 9 SAfUehdd Scared Uk & f6g STHMI bl Wiw shid @ (el 20 fomfeai
o) e § HE ® <A 0.57 3R 2.48 & <A A 2

Riera-Crichton, Vegh 3R Vuletin (2014) 3 =R =i 1 feorfd iR Tohioa S&ded & Heha/3MhR
A W AR Aifd F feafa #91, ok TrEn 1§ qesa fawr, 99§ a9 fawr | ger §
wgd fere foar 81 Siel @ik 2eR (2016) <A €S 22 & fau wodie-w=pRr enuifta fafeat o1 swim
Fh feE € for SHEid Tstenig a0 1 T iaea o 9ol § ardiaes Sl & 4 9faed % Jeher
¥ oSad W ®, 9 TH A H @r R S 2, o 99 gw § 1w
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fafig=1 erezal | kIS U] 1 Y-SRI HT $E AT Rl STe-3Te ol § fe@mEn @ g1 e

@3@%:

1, MMM 3nfder M

o Tagkalakis (2008) @ Udl =il © foh Torehida fifd =R R sTeashil TReadr &1 wH & HROT H

(1970-2002 & el <90 & faw) & IRA foft @ud *1 ser | sifuk gt @1 gfw o &
N e H HH TR SR EH w1 U foRqgd g@en W oS Wehdl €, 39 YHR R IR HH I
T el e Y o wAdt 91 WK @E A gfg B 9% a1 AR 3 HT SULART HT,
e @ud (99 99E) R Afe g9E 92 iR gEfeT SSeyel

o TH We I a8 W, Canzoneri et al (2012) 1 % ¢ T TSTERITT IS Ber (s ST <L 3R
Sk RO W H =) § HAET AT S, S Ak H1 HeFAd] andl H wehiE A @ RO Thid w9
FRA § IAN-GME HLAT ¢ T8 98¢l § e SUR o+ AR o ol Wiediied il €, S steferasen
1 M el § IR i ¥ TOR &1 &H ot €, 3R Ife SUR i Weared s €; 3R gfwan
TR &I el B HfF e faxia wdo (heme) B % SRA Sedr €, 38fae SUR ey T @ik
S H TShIETE SUSHT 1 = Y96 R et & gehtael 6t & SN fush gl )

o T & IR H USRI U e B T WU € iR Sed i % fIT Gefaardt wehes 9 fsht
od 9 Sl @1 gEfere, et oft Henfaa foft fraw 9 e -9t € 7wt foware ety &
R Wehe Tl B-R01 AT U9 & Fed g % hRUl Wehe B h1 GHEA &l B

e Michaillat (2014) %9 9NR & 970 ¥ T 3R oA H1 &A@ 461 € ot 7 o foxfar qorert
%1 FEMl 2| WS YSMR W gfg 5™ w1 Wi 1 "ert ¢, foed qh wedt € i gafay e
IR o oftg Bt 21 TR w9 W, sef-gw onufd Suet B gHieN, o 49 i Wi S el € @R
SRS @i Bl €, 9l § 9fg iR uRomeeey sfig-wrg %9 B 2

2. Afasd &1 IARwRT | g & faw 9 U AE:

e Bachmann vkSj Sims (2011) @& <4 & 3R Tega 991 Hd ? foh o7l o &1 s@fy & IRE
T FEH o U H & <A RN @ud ® He SR el 1 HE § R 9 g © (S
T EE § U T ®) | W Fow o ¥ gg dnel 9y, Scaed iR Sakwa o 9fas | gfg
% 9R H Hhd YIH H ®, AR s SeEa w1 SAenfaverd | ufeted g €1 39 @ud @i
HPTYE R Aok YT TSl

O ® (3TR-S1 ) sTaaher 31X /T fewar

2.4. < T TSR Hfifq G B0 W 9ed & WY 9gd fehe @ gefud 8, g9 dredeie
=01 AR fam & = gaui *1 Sl 9FER 1 gaeH 9 gE S €, S & o 1o
=t H T Fo idEiear & fou Wa e § @ T @1 g <@ e § R w9
(g-r)-d_/(1+g), ® TR TN T HU-H-STEd oga T & W R wa & (T de-1
dt&1)| S g>r el €, @ WAfgw = w1 A% W TR GHREE el ¢ hfe, S dh
Wfher = 3 Hw @ A= @l €, k0 e W @1 3 qfedl & oW, € g (2012)
Tl © for <@ qoh WAfHe Sel Gehel SRe] SIS 1 Uk TR 99 2, (r-g) ol off wmw
feera & oy vatw wifersia 21 56 YR, 59 o °§ WeR o0 Hu-d-SiEd ST
(d) 1 FH FT GHA T, T8 A I § AN R-TIRE TR (3FF 9% [RGD) A1 (1-g) |
et et @1 SISt o etfereh TepmreHes, Sa (IR OS1) R & forg sor feeran
gfafeed & oaH 21 39 fawdia, afk STEeie! TR €, at o1 feerar gfafvaa s
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TEHR & U wfeq (3R 9 21 T ThNcE STEANSE! 28 TR R0 ferda & fau
HeH FTAeRl §A 2

IRATF T ISR GSH FH IR ol &5 & onfefes 9ma 1 gurd & fou e ik 9@
% SRF Hedl &1 fEi w3 o enfeis fagia, arce §, sk € ol w3 € ud &
Y ¥, TR &l fowR & 999 ¥ s @< w1 301 39 W@ Hl Gfd-<ehia sienlsg Hifd
=8 qua H Geher (T ¥ gig/wd o ) o X wma ¥ fawars (Td § HH/aR) sl
SR = 1 feor &l 1 @ R, Th THig Ahg Aifq o9 © oy aeeniE Hifa
=8 WHF % SN TR SR A % SR Hepee W SR ek i weied it ¢ (e w) |

FU Tk F GERY TEEH WEHR FU-G-TFe o] 3K & IO H IREdT Hl 3797 F9@ g d
a5 % o8 Uk Al @re 9o Al €, elq (i) SR FO W Y T (Sl 41 AHAR) e
R & d9 FH HR AR (FREAlTEH a1 AEE) w3 (i) et @ty § wo-g-sietdt egum, ik
(iii ) St & Frefae w12 &1 7qurd|

HT ok BT gEEE AEFER ot s g
Ad = (r—g).d_/(1+g)-pb,
o Ad : 7 & 7 G T Fo-g-Ae 5 e
r: a2 H g BT et S )
g, a9 21 # arcitas et foehrg;
d_: % 4 9 WHERT FO-G-Fahed Te] SR (-1);
pb : a9 2 grerfis v9-g-gael W IR
U TEEE 1 AHAE S SR AHEE [ K H ST Hh G forar S gkl §:
Ad,= (i-y).d, /(1+y)-pb,
@l i, : AHAE S a2 A I
y,: 9 2 # A St fawd
3R 9 W FW & &9 4 &l
59 GHIFO HI o TEEH G I [ 51 Gehal & S WHR F [0 SAadle R dfedle ® axak gl =y

Dt + Rt = Dt—l + It + NIEt
Nt L S——r el N——
Debt borrowed Revenues Repayment ofdebt Interest on debt Non—interest
inyeart inyeart borrowed in year t—1 borrowed in year t—1  expenditure in year t

T
Dz=Dt-1+ItDt-1_PBt
58T PB, NIE-R % &9 5 aRsifya weifisy viw af¥1 & sik 78 af ¢ F %o W e e 70 = 81
St GRT GHIHRR % S AR i e 3 W, SR Gt sgural i ST F Sgud k€7 T 398
foreret wmet & S7ert gRI, 19ifq 3T ® forg, d = D /GDP, 5RI, &9 9 #Xa &
1+i
d=
t 1+Yt

dt—l _pbt
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‘ _ GDP,
el 89 fa%ey 3d & = (I+y).
GDP

t-1
T SR W d, FerR, &9 A S SR G T H ST FE SR G FHF T FA B
7 R # waw @ s & (1+i) = (1 +r) (1 +mn) sk (l+y)=(1+g)(+n) &
T a2 § gRrewity wl Twar 81 IH BT YA #Xd U, &9 AT Hd B
1+r,

d= d_,—pb,

t 1+
W%#W’W—Wmaﬁrﬁmﬂ%ﬁwwwsﬁrwﬁmwaﬁrﬁwww
SYINT F AT-UH SR F GAM R GHme 81 FHA-FHH, g S~ gl & [ 7 q GHiH ard 5

o 87 7 i B g T

l+gt l-i—yt
% uroi 4 gl &, ekt Rt faerg X GHEE F1 faed 8 glar @ @i AR r-g R i-1 gue
g =Ifze g Y frafa qEigar i2r + = SR + g + ar F1 ITEN FH G 3G & &, S T S
®1 oIk & St & o r-g 3R i-y GHA B SR FeAlE, 99 a9 & T & F9 FE T8 TeH ol & [
7 FacT A & 9@l [BIR GHI#RT (-1 3R gom gets) T 3R HT vidl HI SFR@T AT T Bl

% die gl & R &1 UFT gdld gl & [ THA A 379

2.5. 9 H Uk HHS & &9 4, fIsd @ <vment |, sieid foem s <0 (g 2 ©) 9
Afush W ?1 I T SARET el T i 31 2019 & Tsgufd & Feled ® =i (2019)
g daftfd s & S Ed €: Ak WER g JTaH 1 TR e | fae ) 9 %9 ®,
TG THR F A 3T S FSEFIRE aoe 37d STt T8l §1' Wew ®9 W, 59 i>y, ;A
T 1 o X wfesa & fere wfosy & foru T =are < 9 3tfyes & Sl €, af SR
feorar 1 e feu U eS| @ T 2 aﬁ,itsﬁ'{yﬁl@ﬁ% gt & foru 37T e
SArEd | ST €, ShE: 8.8% SR 12.8%| TR & 7991 & &9 # €. 100 1 SRA 112.8
8 Safeh Yoro 3R =S gohidt 108.8, % SRR &1 T 4 T RUT Tefeaeen § Siel S Hehdl
? 59 100 T Tl 3rdfy H e TU | o9k, RO o 39 UdA-3feR S o For feerar =i
S 31 2, Hadt qHt Fhe B Hhdl € 9 | >y, A SFHEHAA I A B, A K B GeAsew
ETferd Tt 8 Wi €, fed o feerar R | ug S @l

Year 1 Year 2 Year3
I I I g
Govt. borrows and + Investment yields Rs 100* (1.128) =Rs 112.8 Repeat steps in Year 2
invests Rs 100 * RepayRs 100 * (1.088) =Rs 108.8
* Soborrow Rs 100 again
* Rs4 added to the economy

2.6. TE TEAFC 7 1990-2020 o SR AIehisr ol & fol Teh TehRIcHs: IRGD =1 Aqedl fepan
2, S 9%l §, R0 % &R H e 1 wRor o 21 o 2 @ IRGD SR WM SRRt RO o
ke & st TR T Ao Ged <t @1 9fE F8 SFHEHdl Tk 0 Jasiel (Blanchard
2019) 1 UShIEE AN 1 FH I 2, F8 ToehigE Aifd & fow Temee =1 sgm & (i)
F A H G R G A € IR (i) e o feerar i agrEn fierar 2
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o7 2: == 9X 3R foar =X # $3IH, ©-a% R/U-EH § g5da
2a: TUset 25 o6l & SR, U5 T UM &, TRERE faxig

Hehe & SR Blel afd ol Brgad
20 -
§ 15 -
5
a
10 -
-, - -, S oS
N -
5 T T T T T T T T T T T T T T T T T T T T T T T T 1
1996 1999 2002 2005 2008 2011 2014 2017 2020
= == Nominal Interest Rate (%) Nominal Growth rate (%)
2b: arafaes fawm@ X (7)) 37 2¢: (A.F) 3R St aruma ¥ o #
FUT-Q-SEUr Ut ® e (&) Ufads & oo Osiad dae
15 61 1r=08
® 1=0.0
10 - 40
[ ] e
25 Y [ ] '2,."'..
5] ) o
; 0 i’:\ r T ..lﬁ. 0 1
=97 S5 10 e % ° 5
g e, 2
SR 2 g 878 T X E 8§ A e oo
Z 2 8 &8 & &8 & & & s 4 -
= e B
-10 - © o
e Real growth rate (t) -6 -
e=== Change in ratio of debt-to-GDP from (t-1) to t (r-g) at t
rd: RBI] MoSPI

Fre: d (t)-9r= SR R 99 sty | SiEdt : & w9 7 (1),

2018-19 & folT &or & B 3 2019-20 3F 2l

el W Ty Y fom o wAw @ ® #)

TS S R BT THR FT A | Rd $fwd e R ¥, ardfos S R HT A A H AN R SR AL o
TEIGRRE & I ¥ H W 2

2.7. R H oA <X AR faehE o % Tl W HG" 9 TSR T ql fusd g-er gue (e
370) H O g0 % Gy fae X H Uk I=adt uRadaeied e Sdt g1 29 aead a8
2 % IRGD ¥ s&ee IR = <0 ¥ sgad (fo= 3 &, 3 €, 3 &) & oo dfg  «
EeTe & foy fER 81 30 YR, 98 I=4 oo™ & Sl wRd & fou seor &) feemar (femm 2
1) @ RSl YEH Hl 2
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form 3: St =t gfeg 3T ® ufteds (y ) s 25 auf & SRE
= 9X gfeg 3 (i-years ) ¥ Hod Ra=tar s & (FY1996 ¥ FY2020)
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d: Sigtdt % & w9 § 9 @R e | giadH

I: Rl AN <Y g ArEdfesh forehrE T

A KT FH H HRO O & faw 2 a¢ 2000 T gE A T D
oo’ & T 221 2006 W UGS B

2.9 Y HY WA W Ig I wew ¢ R, e & iR, foe e @ (e 5 A w6
o | wgd otfush T gl 21 e o, oigd = <0 (Tt 5 @) o faetar & @rder e o
gfg W ¥ Iea IRad-eiierar 3@t Sl 81 39 YR, Sd Teh |1 for@n Shan 2, o 290 3K 39
% offR fo=ran <Al T ®9 9}, 391 Haoe € TR IRGD W uRed-siierd &7 ®9 d g &



> T Fo1 feerar &1 5 a1 87 &, ofwd o fawda w=h | 55
firar W AR &3t 71 9 SRR+ fae o & fou oo 9 3= fasm steferacensi
% forg sor feerar 1 wfdeierar &1 <9 w4 Aeeqol 2

fora 5.g ® fi=ar & ®-s% @ W R=ar (1980-2018)

. , 5b, 39N & Wi o
52, 290 H 3ftga faema € 3T offeq = o ® fu=rar ot i T T e
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10 Mean real growth rate
L5 91
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7 4 interest rate
1.0 g 6
$ 4.
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CHI CAN HUN ITA JPN KOR SGP SAF THA UKD USA 0-
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Hi: sEuAuh, fova S

foea 5% 21 Ued T ardfash O & W 291 UGS & B % IR0 SSie, Hid, S o9 290 w1 wnfhe 98 R T 7
sTEqfer 2|

2.10. =T I 3R Ia AfETenai § 1990-2018 I Ay & fow arafas AN <X,
ardfas fae™ g2 3R IRGD & 3iEd o1 favaiul 3 T, I8 @1 5 Thdl & 6 9Rd-3=4
forerT srefeaensti § 9 Uh-AdNeH® 3i9d IRGD aat <9 § § ©, 379 90 & 919 919 =,
wg 3R fomq (aferrt 1)1 78 ot 6 @ oft 3@ <1 gehar @ S swiiar @ fo6 2003 & @€ 9
I %1 [IRGD TNeH® & ¢ 3R 99 OECD referereensti & fou wa® &H 2|

ATfeTeRT 1: ATEAfeh SIS 2T, ArElaeh faehm@ 2T T IRGD,
1990-2018 <l 31aty & few afEa 3iw uftad=iierr

I T S T
|| ofww | wemw | SD_| offew | wem | SD | sfww | wemw | SD
h ST 3.3 3.4 2.2 2.3 2.7 1.8 1.0 0.8 3.2

== 1.9 2.4 3.5 9.6 9.4 2.3 -7.8 -6.7 5.2
S eo) 2.6 2.8 2.6 6.5 6.6 2.1 3.9 | -3.6 3.5
FemiET| 52 6.5 7.6 5.0 5.4 3.9 0.1 1.2 5.7
gt 4.8 3.8 2.5 0.7 1.3 1.8 4.1 3.0 2.9
ST 2.7 2.9 1.4 1.0 1.2 1.8 1.7 1.1 2.1
w9 0.2 -0.3 9.2 1.0 2.2 6.5 32 | -46 | 13.0
TammoR 4.3 4.3 2.4 5.9 6.0 3.8 -1.6 | -1.9 5.4
IH 1.9 1.8 2.8 2.0 2.4 1.7 -0.1 | -0.1 2.9
Wit | 3.7 3.1 2.0 2.5 2.8 1.6 1.2 0.8 2.0
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forT 6: Tumer 25 aut ® 3= IV & WY WRA & fa€ IRGD & T
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o § fawra ot @t ferar @it oY W £, Toes faudia et

2.11. 9RA ¥ B0 3R gfg & o= oaR TehReds [RGD & Yo sidl 82 = S foeh
Y SBUl HH Bl B A T KU S=4 {IRTE 1 RO SaT 82 9= ®9 9, HE-hR0 <Hl
feaneti o wenfed & wehd €1 fr= T & fau S== ol 1 Guedd S At 9 FEER
?: HESH RO 1 IeU WX 9 § RO 1 A i & fau stfus w0 % WY e
2, TS99 Sfeerra o9 %9 Biar ¢, f5e9 Su9m 3R 9=d %9 8 gahdl 8, Toes aRumeasy
37ad: Tohel T IR fIehTd <X H 8 S A 3= eSSkl (I gesiTe J9d)
froft o=ra o gfg & Wy 96 ®, @ so sreforeen | el o= %9 e Hehdl €| Te SN U
R FR Hl R &6 S Fehal 8, T aRommeasy fag o ot o8 ol @ @ik 39 ¥R
fa™ R W THRIHF T96 TS T S AR, 5@ fF S 1§ afvfd ®, SR gehd W],
Sars ® gfg & HRU GewR RO FT B T, AR kel o] SR

AT 4. Aifcemi-fiaer wi=, wiuike faw it vam wmur & fagia

S foR g A TR foRan @, FE off <o 1 fm & w9 W TR §) TR ®9 9 Al 6, Th
9 | Wl Wl il Uk kel Wity fofa fmtar § @t e ww U onfiier Sevel SR wruned W
Teh S i § GEAT I H1 o €, S a9 ®9 ¥ 3Hep! foeid el o1 WEA i ¢ hunyE &
Y, 78 0 I8 ¢ T wHeh @l Wit iR e % HE i <6 i 21" (Wed fxan)

- e diced, st fam wEifgue 1 stemefa s, wids w01 SR oF: foada e iR gug/uy
™ ford, 2016"

Afyeen foxita e ¥ Ugdl, UehlgshiHag 3 9 UAM W fom @i foaxita & #1 i i ToRERS #
e eTelifeh, eTct & HehlgehiHiioeh el Hehl-geh=iet | ford a1 ikt =1 wnfeer dar 21 s@fere, fomedt 3w
1 TSRS Hifd % 9R § HeumgEs SR e w9 ¥ GeH @ oy ok 98 6 suet few Hifg s se
Fferd Y Wehd B, shiaNe o ufes W o Ufeeh sieed (2016) & et fam @ 1 segefa 9oy
SRt #1 S1emEA odr @ foh fRE 3w A fhue W w fm A st 9 fHor-eran @ wife e w
FT Tk 91 HifeAsh hl 39 & SIS W Teh €9 Kl S T H TG oA €, 99 foh o w1 fewmn
YR I F-T2 YSH A 2| Th B o AR Thdl Jare H1 G wh i & w@ifhe 9t e




1 far@ w1 feerar & S a1 27 &, A o fawda wen | D7

Hi Afues Bl €, Te e ek el € fF AR 39 &% Seqe W wid Wehdl @1 3H Wql THMI i
fafs <, sieed (2016) wiaie faa & fagidl i difas €7 @ T 9 & fou g9y o1 &1 9698 6
s 3l 21 39 o W GUY U & 9R H G & fou, Aifkfaeri-faer wie (Aifkfiae ok firer,
1958) & QY Y& HET ST 2, S H0T SR Gt G F aR § Hed B AU o=l SR YSH
B THT 1 Fe ® T, o aftla g eneef feefar §, o 6 afe w1 wd 6 oSt g (R g
T T T9Y) YT 21 Y99 39 Hewqul fahd | qge & fow ‘gmde ofierst”’ &1 Heahed i Fg®
FX 21 BEHE ool Tk foaxia Hehed l § S UROl St € o W9 qo feve % % w9 A uh @
Iaf W IUR o Weohd €, S shorel oAeyl uRfkfaa | gael it 8, o HiORe offers % YuEl il HE &9 9
Fohefl S Hehd & A1 @t ®H gRI feRan T wiE ot Sur-sfadl famed wafen, sieyl wRfeofaal o, frowe
I B A FH H e SR T gt W ¥ w0 o o fashey M % | warg e S
T e, oy uRftufaal &, fodht <o & fravme, oo ffue & urel & wem 9 sfaadt ume & ®9 o
AR YA €, 39 BN SSM T K KT ART F WS TEH H

sifurerter fagrdl & e, Afkfasi-faer T9a ®t =meEefe IwifTa s g affeafdi & 9 & mem
¥ 3T T T, S 39! fImed w1 SR o St €, foviy 9 ¥ 37 qw ¥ S oFer ¥ ue feu M
et affefaal &1 Sooee #d 21 ad o, S8 R faer (1988) 7 wfen ®i, Cfa@mer w01 © 9w
vedl ®, 78 «ff fe@n wehar € for ffeared @1 217 (qet ® SR) emeyt uRfeef #1 @i o S areft et
=1 fofoet o3 e 98 wugH o e oA € for ol WO W A AR R g9 S 21 A
feanferar =t @, TiEt w1 gEee @ eremfha SR 3 Arrow-Debrew i & guf iR w5t
Suferfa & 1w € Ak 4 gt URoMT ¥Ro w ¥, A oA, wHAYY & 99 v W SER o
T 2

qRa St fershrasiiel srefeqemenett #, oAM € o AR Sal € Il W SUR o Fehd € SHifer fanfermma
I AT AR SFEfd SR % GASH & HRU Y w1 ISl F SooieH el ¢, fage aRumeEEy e
% 92 I & fau Hfge R 9% UgT I FH et 1 9N SRl faeasiiar steferaeenst |, @y & fow
SUR o 1 @M SR T Sigd (1) AN % fofe o fasfaa sreferemenett 1 qorn & =ga sifus
21 30 FIA | 3 AR 3R Aafeh 3R ol Wi W B arell @rTd e €, S1efq SR o § |
B W S X R PAE G 3R Hfge 9H eF W B oiell anTd | ety SeHe wiels qh @ SfEed
g 7 frehd frshoran € for famfaa sreloraensti ) qamn & 9ra S fasmeiial srefeqaten ® Isiahid=
TUTH HTHT 3Tferh B

dieed (2016) o fageivw # fogiv &9 9 onfdfes Gehe &1 @iy & <A gt Fewr & fog qomekretg Hifa
% e W YR Sl A1 €1 HiaNe fad | difec & 58 o4 R Yol elerdl ¢ foh famaioor & aren fow
& g HIA ¢ iR ek Wehe % IR ST & B WA ki S STel i aree wTR 8% @k
T B S §, safey It Hifq w aeen 4 & fa guy S gfier e S deen A @ faw
Tohe H a9 €9 ¥ g 99 St €1 S fR dieed (2016) 7 AR fHm €, SR 2007-09 % Afvaew faxia
The W TH M, U, WA €, 9 98 ¢ foh fomig g G el 2 d SR 99 4ig] S €,
qgd %P A (3IR) o FAfw Gohe § T €)1 A 3Mfush 7, N I Ueh §gd 3eqd hIed € Sl F Ford
Fd § 98 ofdl GHY qo el Wl € ... 3HION, S RARe foR okl UGl A € o © it e i
greifrer Suftefa) mifda w, sifusmie enfefer ol foxfa stenel & yofaa gid @1 sofery, 59 smensti =
gzl e fofa oF § TR Heg wear ?1 SR faxiia arenedt i ffaet w0 % de i gHeE d wH
fush HI G e W F H Heg foerdt 217 Foft & gm0 Qe i S arelt foxfe sreme- e
% 3R R il B-faew w9 enffew Gehe w1 ey ® R w1 W@ € iR o9 3 "gd afus T
FEd T, A 9 oS THA q% GiEd ®d 2| 3EfT, Y % U SUR oF 1 A SR el # fag st
AT Wied, el Hene w1 Sy % SR favmarges @gl €1 dieed (2016) % faveno § e qm §
FU1 S2H HI NAHE AR F €9 H GOrfad GEEwifd W YHE Sl T R Uk SRel-Gel Gy i, arkdd
", T U-31-UhR A2 8, Fifeh di-s Hl fhue R G2 H1 ST ik b ISdl 8, S 39 & SARA T
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Toh T T €| TEAY, SR G W HUf 01 9 o (WlTsT ) SR W el 81 T e W, ¢ gfed
S AR HEEHITG % RO AN ¥ FHHSR TGS i AN H ale Teh fGoreed R S gl €, S
o arfirsh o gfgd B9 W S 9o & SR % god i AT &9 9 ookl il 21 TR S o srdeg
et U 319 T i 99 FESR @A & o HYA AT AARE Jod ¥ w9 Jod T A sfaae] aweh
1 Wik S Hdl &) erellieh, SHh1 Fao T8 Tel ¢ T frdt off IR & w2 § s&d sfoedt unent & fau
Tod o1 HASIR TS IHeA 81 S| foF ©H (1996) 3R dehY, € 3R amer (2003) ¥ @& e g, fm
3 feorfeal & off € wehd € 59 A FEH B WR H A geAlRd B W T R T HH F T B 2
uHt feorfaat , sfredt 39, 9aa § oI 9Tel SRR % fou sifues gear it g @1 6 @i, sifus
¥ BT U Ry el & fou qeewita ok %9 vt &1 A € Gehdl ® 9 oF w1 eufd § gfg,
I ® gfg @ 9t @) erelifh, U wih % GE SR FHHER Ted & @i, sifusr T 91 ¥ gEhifa o
TSI 1 T THAH R el €1 ardd ®, g€ §€l g2 oF Mgl ¥ S | or|HH gig gt ®, it oe
1 1 HRReTE IS TaHH god (SRT 39 e o Hod o g 3 9 | 9o i wniae
?) & WY faw ufEsEet wi o & & fo fman s @, @ 98 g8 o9 eyl enweR e € A

2.11. foset o€ <okl ® @eg we w9 9 yeffa war @ fr 9ra o s=u i 9fs @
RO-Y-SHEIq 1 U el €, ik s foqdia i1 arsafeash St fosha i g
TWHN HO-H-SSdt & TUM & &g FHhCT §a9 I Toh JOe-gallis e ®9 9
TS IR HifeTRE ®9 9 Heeyl © S R fos 7 § @ e -we-swner w6 fien @
IR § T YIS I 2

foa 7: vwa & o wmr WAl H/OT B GHERTE dae
et faerma ot uftadw (fa<ita ad 1996 & fa=r as 2020 @)
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2.12. 9N H Yhe B ol HIE-HR i X9 1 Seoi@ 3 eyl @ Hifw o 7 | <@
MU THRIHE GHRTA G FI Teld dlieh U ael ®1 S Hehdl & FFi(eh I=d SBU & SR
SEidt & fomm X o fiee ol €, Sa 98 gva € T sE-sro &1 e fawa e-s=
St = 9fg W RO & FRO S & gfaed § e 1 wRor S @1 e -wRer w5
feon S & fau, 39 s fuse ey wegE o ofadl &1 Se wd €1 fad 8 arcafaes S
forepT < 2R fuse 25 of o G W RU-S-SSid Wl | qiedd & oie % Hay ol
Tyiar 21 fusel d-°r% <3kl |, ardfas e fase &8 3 9= S SRu-a-sherd



1 faFE H0 feRd # S *d@1 87 &, dfET od fawda = | 59

W W Teh-adia qiEde T Heequl TR Gedss fkan € el Tw € 9na sty &%
ENE, AR WHR RO-G-SIEd & &R § aged 3R Th Gel Hi A Hl gig ) & d=
oY 0 ¥ e ®9 9 319e ®9 H o5 WAl 8, T Tad & =- & s HE-hRo7 1
fegm =1 <zriar @ S=4 faehm 9 WA | GeST6 R0 FH Bidl ©, AT 9 fauiia el

form 8: wra & o Ssht o1 # gfg i ufed" & st
HE-wIuT st faon (faxita a8t 1996 | fa= @t 2020 k)

o sw: fawmm@ — =om: St B0 for sat: — /T ghg: Ad 3R
1 o & sfter wedEy Ad 1 99 IR S & ST geEa
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He: F-HHE TWHR FHU-Y-Thdl =] IR A (2)
SN 2011-12 F@el 1 s fohan
2018-19 & foIu wowh /o1 3IRE 3R 2019-20 1S ©

S 5. TS faia Hahe & o1g Soo gig o Wream ¥ Hor feomar

fuelt vt o enfefr Gehel & R, b Hifq efiew fasm #1 9w oF % fau % 9q@ SsRe
W 2| fusd dF el 9, 9Rdig onfde sert o Seu SiEid fawm & ofd 6 i fawar @1 ISt
Hifa & 9fg = yg@ fuie @ @ it Tt dfvas wed & 9% foe ¥ fimee o 21w farda
ke (1997-98) & RN EME W @R Y1 1997-98 T 2002-03 T iy & INH, o aredfas &9
T 5.3% &1 g d% i @1 foeE & TR § REe & SeNR, SR 5N 9 B % wd W
fgd e aell Tk ToRaRandt Hifq i ST T o1 g au % SRE SR o | enaR gig g%, foee
FHRU T THRT H0 A W W TG T 36 TSHREE R 7 2003-04 § 2008-09 Tk 3TTC 8
ol W arsdfas &9 9§ gy SR HaT 8% i gig % oIy savash WO YSH *il 39 6 | Swd gig
T 2003-04 T U< Tk W SR ® 83% H Repie I=9 W ¥ KUl 2009-10 H Fhal =] AR
A 70% (o 9 W 3R 9 <) & o TE YhOT SH WS U1 hl ISR FHIA 2-96 ScARh TG

Y goAaryd-referawe %1 S=9 fah U9 q UgEH § G Y Gehdl € R skl ®, Hu feerar gifea
el 2
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o 9 W atfrer @ otftres @l & @wwwr fom . o 9 o wUT-|-SAET U ® == gfg
o4 1996- fa 2006 & IR H/U-A-SSH ki oz ¥ fiRrEe o fwe aftvmreey faw
U UfeeTfaes ®0 ¥ Soo W aeh 9¢ @ a9 2003 ¥ faw @€ 2011 @eh: Gfvae awdfasw
T =a ¥ qiiadd 3R R/ur-A-Sigidt oo & S 3iR W arefaes w/or gig &
WU 1 ad W & uRed o siter Aeted Sl TeRNTeh Teded 3R HU-A-SiEidt &

HRRTHE daell WU 199 AT 1 afied
6 7 r=0.7 r=-0.6 9 -
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I refererensti W causality &t faom

2.15. ¥ 9RA Teh R €, W&l Iod foeht@ X A WEsieh 207 i SR o St 8, oifeh 30
faudia 7€? FE-FR0 F e & TR H 9y9-gfg ¥ Tt w1 feerar o1 s9e faudia-gaea:
7@ d27 9 3Iuel ® o erfie ok Aifq wifec &7 €9 9 s srdforaenst ® sigd €,
el hrd-amar w1 fagn = gufad faem @ Sog dehdl @-qo W 9Ra 59 Sed T
el Sfefeeree|

2.16. IRGD & T&Hl &1 <9 w1 3R fa 10 o gud ik g+ <&t w0 fawm sreferazensii
% fou BU-9-SEift oqud o s_ed W, | W H " hiE Tedsy @l @ T gl qe
arEafaeh fasm™ T H Tkt ThRI FHO-S-SHeldl d 391 <91 H SE-Rol &i foen ¥ e
*1 FH HI 3 Far T
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for 10: IRGD & siter shIE Haier &l ¢ 3R guw 3iv
T % faw HoT-A-SSd erqura ¥ afiads
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2.17. o 11 T H G & fau s=q srefoaeensii-sarer, wid, ST, W9, 32, T, S9H,
T R g & foru ergmifa 9qa-g@en Gedsl 1 fg@m@n 7 21 51 Gegasl &1 STHm
fUsel = <! | 1 390 o MRl ! Tk ik oA 71 &1 86 <Ed & foh arfersh S
T 2T iR 9= TEE BU-9-SEd ® ) TS 9 & A6 & a5l & oard geay
HTH THRIAS g1 3 aE, TH THhM Ho-4-SSd & TR o5ae X TF 9 &1
A A} fohE W H " Gy o TRRcEs 3 Fifegw T qeequl 81 39 YR, WRd & HHd
% faudia, Tag-ga@en gedsy FE-wR0 &1 f&en &1 e 7 <4 ¥ i gedsy & A
¥e AifeTshd ®9 ¥ Tedql €1 98 SR SR HAT de Heoqul & Hifeh TJeiwa =ifd &
fau ffearel-foee &9 o oo™ ke & IRE-9RG & faU ster-stem & w9 AAife w1 ge
¥ S1q srefereaweneti 1 Thel w &
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for 110 9ra & faudia, fawma it smor & sfter sr-sroT
it faon = srdferatens & faw o e & "Rt §

Real growth rate (t+1)
(t+1)

Change in Govt debt-to-GDP

Change in Govt debt-to-GDP (t) Real growth rate (t)

i ST

2.18. BTaAlter, Sid S—1d rfeeenesi & oy SWite 9Hd-gae Tedsy fUse < S9! o S<d
forshrer =N qek & Eifd ®, erefd 1980-2018 % R 39 % foq siiwa o @ e gfg,
JRom S % WEE € S 9Rd & fau g e fani w9 9, s=u fowm fe-seu-sied
1 R Sar ® e zoes fawda (e 11 &) <=1 ffyea &9 9@, &0 <@d € fo s=a 9fg
Y geddy w9 FHU-A-SIEId &1 3R agd ifie 7, 9ol € J% wifersd €9 9 qewqol @,
Fiifer I=1q referaeet o v=u faemg & ufige & SR o faem ¢ @gq sifus &l 21 =%
IAE T B o S eredeawensti o off, Sei SEiW =t 9fg YRa 59 Swe fasm 9t <9
1 o | HIET W T, o fah WO W el HH gl B
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2.19. St gfg @1 aRmmo fomm® 9 &o1 &1 fEerar & wr-gHa &1 foen &1 gaifad &
2, aeft S= forg Sumg & fau 39 wRU Heu & THON 1 U Wi @ T e, e W,
=19, gSFfvEn, TifimE, ol wite 81 frefidia, fooam ik gt fost 12 9 ar o @
1980 ¥ 2018 1 @iy  S=u faehrd ¥ RU-Q-SHEid qurd &9 el 8, oifeh 39 faada
| 7E arEdfas IR S SR GHFT SRR HU-O-SiEid § 1 9t & eI & ufiedd, 31k
FO-A-SIEd # ufedd & = gifermE w9 9 meadH gedsy iR adfas fas g
| o9 e % o AifeTsia ®9 9 Al THRNas Gedsy ¥ STEH oEl S Hehdl 2

fom 12: wE-wmror @t faom: o= fawm g A w0 & gfg
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391: 9, o, serfvmEn, woiftrn, enede, freidw, fauaam, gl JETTE R0 STed W A TR R 22 hi SUdeId &
YR R el srgfed 2

2.19. T YN, We T ®Y Y ¥aqid @ b =4 U W AT SSI agM ot 9 &% fow,
foehTd 3% QrdSIeh 01 1 FH I 1 AR a1 © @ o ST Ho-9-Sidt o U 3§
T A Sl €, olfehd 3@ faada =2l goe fauda, s@ Sieidt &1 9fg & %8 8. 8, a
forehTe 3T GreiSIeh SB01 & o=l UH IS ROl @l Bl 81 I8 o7& e fe@ny Tu giomd
frfefea aie & weam o <@ S 2

e WNA 3R T TuwE & forw, =i fuwel #2 el § AR T Fhad =Re] SRS i
S U W I 7, RO R fawm & 9 Heiw wrEd-emar w1 orse faen yafifd s @

S fIhTE FU-U-Tohel ] SR STAM I FH LN 2, AR FH HO T84
Bl § 3=4 fas & fau

o 3I=Ta rfHaensli & fou 3=a fasm™ & =0 & SHE T & U U el ®, S 3T
IR 3R 7 $UHE 1 qorl § hIhl i Sherd gfg W W o 2

o U fauiid, S=d sAfeeraati §, W&l 3=d R = M fawm & wfyge ©, e fusa
%9 R H SIS fohm@ T fbaT %9 W 8, 98 Ga9 Yehe Tl e 2

o 9Nd Hfgd I=1d <3 3N HE & U & O 39 oo 1 Th PR wrE-wRo qheo 9
dl =ordl ¢ T areafass sheid fawm € & wRo Sund § 9E S Ro-g-shed
B B, Tg Werl I < W T ®Y G TS 2@ Wl 2 (W A 3)|
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S 6. SUHE 3 3a arefeqawesii & U9e ¥eT WX SURdl

fr=ie Wifershia Theml &1 UM & wE-HRel &1 G w gfe & & fogy, Suwd ok s=a
e B S A TR AR 2 A S s S B S e g e
9= eF &1 IgAfa a1 81 98 G0 AR €9 9§ Yo Hig-URH & U A YR sisteret faeE
T &1 O X kI |l @ & foAw HHE W S R

T SO % T % oI fawE ¥ HO q hE-HRO HT YEIO U6 21 Al S <90 & A9 & faw,
W Te-o-SAE iR ok & e Rl ot wR0 Geu wonfm S § gam T R

TOAT 1-39A S9N e T 2-d arefeeRed
I FEfy: 1981-2018 (STHI() Y ety 1981-2018
Ha: ardfas fawg = 9@t %19 9RE & fau | Ha: afas fawm@ T g4t i 9RE & fau
®uw/GDP ¥ uftads &1 &R 78 71 %u/GDP ¥ ufiads &1 &R 78 71
A & 5% o WR U 3Wdtehd TR Tt ferar Tam
Ho: e/t § uftadd & 9t &9 9RE & | Ho: S/t | 9Rads 9 99 %19 TRE &
feru arefos fowm <0 98 Bl 81 STeieR 8l | fau ardfas faemE o 78 et 7
e Tl SRR & T T
221 gia: IMF

WIS &= @& ®RUT Crowding Out

2.21. 39 d%, BFH 39 29 & fou fas @R w0 & o9 wE-wRo w) e foen wenfud
#1 & vl fawm ¢ sifere B; faviw &0 9, fasm o fegar ek e <o o o fauda =2
BIl B eTeliten, gl & gg faen S° 39 & " | o e ® Sl faehe W wH g1 U
zafey ® Hifer S=a foeh@ IGRD &1 TohRicash sl @ iR e sz feeran gfafyea et
2| 319 Y S Guiferd a5 1 SE Hid ¢, S TIhTE W el SRl fEeRdl q % N1 i §drd
g @R 9Na & foru o foada =&

2.22. 9 ®9 W, $=d gigeial =0 9 f faem & fau g fde fsit faw ik
RepfEam sfraaeid waisia (SREH) & Guifad ofis @ enfia @1 ot = @ fof geaeft
SuarhT, f5 g e dedTd SR i @ ¥ Werm Wl W@ ®, o9 sudn fofa o gm
TEHR & TSRS foashed 1 eidie & &) v ®9 9, wer) @9 & fu 7u 34 & fog,
IaEE sTafy | W wd H gig (W FU Hl HH FE) AfT & wR Jhg HT AW FH &
fou eeell SuvRpet 1 o o S ®, food 3% adu srafy o swa e & foe sy e
o gem 8 W1 ®1 wfasd Y Sgar 81 qRunHeEEy, dieer oty ® et | safiafda o g2
2 (9, 1974, 1979)| REP, BTelifeh, H&d UM &1 foherdl o ol stfuepiar srefegereenaii
H 22 Sl 3-THHYd HU Hied-gEeh U T8 Ul AEvds €1 W6 REP 9RO & i €,
3TN &% oAU sTquifas 3 & SR, I=9 S B TR (FH S a9d) i =
o gfg & Wy T e "ehdr €, aduE eEfy ° Ieu W o (A HH H) TR o= hl
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FH FGHAl © | T8 S U W FW H1 AR & S Hehal ¢, Toaeh gfomaeersy o
o ofig ag Wil € 3R 39 YR foahi U W RS 96 Igal 71 98 ©E WRd % fog
o Y S w e

Higher private savings Aggregate Demand
Consumption unchanged I unchanged _{ Growth unchanged
RE hold
Lower taxes today by
issuing more debt and
pay for it using higher
future taxes RE fot hold

Can lower lifetime wealth, Aggregate Demand
and, thus may decrease " decreases Growth decreases

consumption and savings

Crowding Out

2.23. Tt faer 9 =&t sufml & frofg g 9 @9a &1 92T 39 uRon R ey €
sreferaeen § a=d w1 MY 99 71 3T, S=u UShIHE = @ RO A o1 1 mi o gfy
Bl Hehdl € 3 SHfOY &Sl U W S h1 3R <a1g 96 Sl ¢, fored fsi few i garated

el ST @ (serrEre, 2008) |

2.24. T, RA SIE I9RAT g2 refemawenenl & fau, fsit e @ wwa iR faEw v ®
fora fsft &= =t ygfa =1 sgran <7 aret & | geste @ ° gig, 39 Bel watE & frm
?q 9El 99T & o= Tl 9 A G| AR "eahdl 21 TR Wkl |, Uk Ul sreferrareen forw
AR GHe 8, Wit @l o gfg 9 sredferasen o oot @i ¥ gig gt @, W foft &
1 IR F wHd 2 F g 9 Wil e FEw o den & faw 9l g ®im o qu
T, SR TEfAY ST9IRR 1 W@ Y| SR ST % fau HEeE| 3Ed e Wi W U
uE US Hehal ¢, Toee qRumaeaey S=u fot X (Eisner, 1994) @ Hehdl €| or&de ¥,
RGeSl = U &l & fau Fefvm foran St 2, Stel Tkl [ureh 9 8-Sl %
fore, gfardt e = oo & fau-g e & @9 & 9§ o=t e 9 it fraw o feh
@ 1 SISl fHel Hehdt B

2.25. Tifcran 3N A oSt § Sedt efeewensti # st @« &l IuoHl e arefl sea |
HeE ok Tl ®, 78 Te@n gy fh o=@ 1 ogfd a7 e €, W o o gfg % W et
21 Sandri (2014) 7 -3l 3o & = 1960 ¥ 2011 a5 fawm@ &= & 62 FHl I
e 1 3R fe@mn foh 37 vl § Scagedl gfg T hed dst § agdl fe9 ¢ dfes Tw
AR ot stfore st @ et g9d T WU FIH 21 Carroll and Weil (1994), Attanasio, Picci
and Scorcu (2000) 3R Rodrik (2000) sad € fF @< @R T 7 wod HHNcHs &9
T Yedag B €, dfcsh fah@ iR faw & s 61 GRS deou 3g off sifie oo
T 2

2.26. TA ® WH A TN G d_d srefomaeensti § ofie 1 WeN W W Wig &d fHA %,
e fea gu & == #1 omyfd @@ 7 2, <ifera o o gfg & wnw 21§ (2014) A
TR-3MiEgeiet 3o & o= 1960 | 2011 ek ot & & 62 Wehioll i W= i AR fg@mn
o g1 WLl W Scusshal g 7 e dsit ¥ wedl Faw R dfeeh Tk @R ot atfuss oSt 9
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Tadl SEd X WY W ¢ kel SR agd (1994), g, fUedt SR w@hie (2000)
AR Afgw (2000) 90 © foh =0 X fIHE 7 Haa GHHF ®9 ¥ TeGag 84 ©, dich
o 3R Fraw & ofte ST HhRcHs GaY 3Ed off sffush welgd gial ¢ e BHas
1 YA Hd B, HABUT 3R TRHTA (1995) 1 9 | ofig & Wferhd &9 9 qeaqu
f gem =t el wrefoife faw ik ST & <= faefier sranfyaaet & wron, @ifee |
fig ¥ 9 8 &I T &1 AN o & fou deeX stia-faem (Fusr) &1 Swm fea
21 f1 (2005) T HEAHF VAR &1 SYEN H3d ©, SR 9 o1 H1 YA @1 @ T i
e 9 9t ofie W grdsfr fa9 1 999 Tk 9 w8 @1 3 9iem |91 9r ) e ke e
feer, form oid el w1 TWeld & B

2.27. Bl ®uHE & fFE 37 WE 9T & faa® T TRl & AEU, TEEd fammsida
srefeeEenstl & fau gese faw & wro fet few o 2@ sufEl & frm g 98 o
%1 g Tad &l e ¥1 Erden 3R Holcombe (2005) foshmaeficr 3R fashfaa steferaensit
¥ grefefen iR frsft fraer 1 fagewo ww@ €, iR frskd fshrend € for safe adafe o
faepraeiiar <o & frsft feer o1 ek 2, fashfaa 3o & faw fawda 21 Eisner (1994) &1 d%h
g T o aegent ik ganeti & fau it @4 o gfg, e foi fow = sed €, 78 5@
ad R R a1 o stefoyeen qui ISR % e w49 21 Bahal etal. (2015) 1980-2012
FT safy § R § B ®AA & 7 g 98 9 & & "9d T8l el

2.28. &9 o =9 1991- fam 2019 &1 srafy & fau gesfr fow o sgeme v fei few
T ggaE &% ore Geell 1 faveul wd © SR HeHad i "eee ud @ (e 13 «i)| 3™
e, Bahal et al & UROTE} & 31&T 21 (2015), &H fU=el &9 <] & SERHT & 918 BIA
FHafEl o FH 8 92 999 1 FiE Hea Tel el gt fam oy 1951-fa1 1990 & 9@
IR0 HI A H S, FWESE a9 | agaE R st e o ufteds % & e
THRIH Feddy ffved SuR 9 oF & eiiface oiR guifaa =it sufal & ffg 2q @@
gma (foa 13 T) & 3189 Fed UM Hdl 2l

ferx 13: wrase Faer ofit st ffawr & sier way
13a, fa= ad 1951 | fa= ad 1990 = 13b, 9 98 1991 | fa= @« 2019 @k
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2.29. STH el &) ISt 1 S HH & fow, 79 T8 oft favevon & € for R-foxda
FTIRE FO-SHET X S B0 THR FO-G-SiSrdt & uRed & @ +9 9o 21 &8 fam
a9 2001 R o @9 2019 % NE B wulE ® Frfn 3G wE G w1 HE Gga T fen
2, St ufad i (fost 14) & <1 U & o I Heel €F 1 Geha el <l

o 14: =T So Rt R/UT faw a9 2001 ¥ faw o
2019 d& T HIURE FUT & T o ST 27

14a: W /OT | URedT 21T 14b: FTRRT RUT URed 20T
HuRe HOT ¥ yRads & oter daigr ¥k hfee uftadw ¥ Hay
= 6 1 L 8 -
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2.29. T &, TH TE, T HIARE Yl g TESTH &7 F g=d AR o few & &= @
FINE WX R TEseh & R ot s=d § fag ad 2019 9 fag a9 2019 =1 smafy o
FIE Hay T8l U@ 2l (o 15)

forg 15: @ = (FY 1991-FY 2019 ) & Hreaw @ Biet
wut & frtn g WE @ua @ AE "eg =i R
15: Tosit wiaie AT & 1 9 oM & 15: Toot wiURe ood & 1 a9 1M
I & WY WS+er AT § o= o & URads o Ay drasiiehr &9F W "o

sl hig dae &l gl & el g GaY @l gl
° 3 * @ Correlation =0
E = ) @ Correlation = 0 E 2 1 ¢
S & * S ~
ea =1 *® .
50 2 A . =)
o us * Q E 01 T *
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2.30. TH TEHh! ot S i & o 1 REP R &g o ofex &tar €1 & < foh REP =1
Ul wrdet W) et g ® (i) wiaffy Amifes w0 w1 e s €5 (i) R IR-faego
g oI THYYd & ®Y § THA U WM F; (iii) W& gsit AR ed #E SUR w1 e A1
2 (iv) 9foea 1 ™ &% waE iR wfas &1 & SR Mived §; (v) it amies
I Sfiferd, AehETd 3T ST @1 e stemaAl | urn wen € foh REP fashresiial 9 (Haque
and Montiel (1989), Khalid 1996) ¥ 7R =&f %l 21 Leiderman and Blejer (1988) fafi=
<ell W ==l i € S REP sfaffed umonsti ¥ Herfaa faser &1 9 <d €1 Ghatak 3R

Ghatak (1996) WRd & faTT 1950-1986 & osi @& foTt REP &1 T0&0 &id ¢ 3k 94 & ok
REP 9Ret ¥ed ¥ 31X =& <l 2l

2.31. BH 1950-2019 3T 1990-2019 &1 HHF @y & folu 9Rd & faw REP &1 Se@l &t
= % 21 o 16 ¥ <wiar © T fyse 70 o o fafq= @99 ) ety & fow St
T=d ¥ qiadd 3R WRa % fou grestes aoa § (-9 & ufedd & e $E qecyul ey
T 1 uRed frft sed W qiede’ ol STshell SURhT STueneli W 1 Wiel i "ed & @l
forn T & e gfafafy Sudih SR H1 aSie Huune % Sere W S §9d Haer’ |
WA S<Ad TS FH Gehdll IR0 79 fHeid-Teord ®d €, 9 3 I aReddl % s gHbTei
Ty HT SE HT S e

fax 16: G dod o ufads o it oo § 1 a6 o1 uftads # omuw § Hey
16a. Ta=r a9t 1951-fa=r o« 2019 16b. fa=r a9 1991-fa=r & 2019
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for 18: fuser 3 Iorenl W HeRt JTrAT Gelshieh &1 G
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WA o SBUT ki HLEAT

2.33. RO Tk % YHE WISl IR 3 Afgaref & faveiwor & o), 9Rd & geste 3o
F A SR faerarett w1 gHen Afterd ¥ IR w1 s RO-9-Fhel o] SR 37
Sfyaesh /0 W (o 17) ) o1 | SThT %0 B %0 &R k1 Tk Hhid-hl qorl Sard 8
o 9ra & fog, SHEd & U & ®9 § WM /0 &R S -20 OECD 39 & 99g iR
oo Tl & TE ¥ wered & SR ¢ SiEId & Uk favd & ®9 A 9Rd & GO HO TR
St -20 OECD 391 % ¥qe & T %1 & iR foag i & 9qe (o= 18) & ot «ff 21 w9
AT, IR % AU WrESTR RO IR T RO TR A 2003 ® 9% G fREE oM € iR 2011
F 9 ¥ feor B et Shetd & fou gmm W@ =0 &g 9 2020-21 ® 3 87%
T UgEH i IEE €, WHMT THRI TSR o | 6.5% w1 T HRT
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for 17: 91w fava & st 9Ra & faw woT-Q-S{Sd 27U (2018 )

Total debt as % of GDP Govt debt as % of GDP Private debt as % of GDP

Japan
Canada
France
US
UK
Italy
Korea, Rep
China
Australia
Germany
Russia
Turkey
Mexico
Brazil
South..
India
Argentina
Indonesia

237.1

Avg=160.72

Avg =235.96

ga: IMF %o e

fft o1 21 UM, eATel, WiE, ud, o, geell, i, S, w9, g, AfEms gt st & fau fet w8 ol w €
IR 9 @ & A RO F el wmo (e eiR wmn fasfaan) | gt ok AfreR & faw fst wo 2er 2017 & faw @

I, TR STHIRT, SIS B BISHT WHT TR B0 22 HT STAN FHAT ST & SRl he WEHR B 0 H1 STAM R W R

forT 18: WA & 1T I3 & FHUT-H-The! W] IAE § T

18a SISHUT & % o U H |/ FUT 18b SEMt & % & ®Y W /A H|IT
T SUANT HIA EY SH-20 OECD T SUANT HIA EW -20 T g

N § 9NT GEW H §

T WG Hod &7 &
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18¢ G.20 OECD 391t & fetuw wehet 18d W U WA Sit-20 foremT o0 &
e SUE & @ o ®U H 9Rd OGN foT v e SAE & % ®H ®T U
TH HUT T STAT HT @ T TN KT T SUAT T T
20 iltzﬁ/an 0 _g:[sns?an Federation
200 | Eg;i‘ismes 1201 ggztlrlm Africa
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=]
1

1
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O 150 - South Korea 5
by Mexico <80 1
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B
(=]
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(3]
(=]

i — 1
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[e e NN e e Be e e e e S e i el = = =] A NN DYDY N OO OO
— e e e = = = = — AN AN AN AN —_— e e = = = = — O] O AN A

2.34 TR & HU UhITeE § Sgd %0 foasel g sifey =t fagvar @ =ifs aed w2 g
e SR BT 2.7% (HS TR & Hel R & 5.9% 8) (o1 20) 1| et Gt w0
o d 70% ®% (19 foo) & o 81 5@ foF H5 WHR hl Hehl-SohiAiHeh Hsme 1 g
it St €, 5 3R W & S Het H1 TR T FIEEA SIRAN F FRU S g S
T SO HIA@ Bl UG & GrESeh RO HI ddl GRyaddr WERd (A Tty & die o)
FEA) H WA FAfST T 22 (HE WHR H1 Flflen © H0 Freeier R0 § 5 gfaerd
T 9 ) Aster Sifemi %1 Hiffd Far €, 3R =0 W A SaR-<ed™ ¥ R0 YRRl &
fara e ® (Fost 21 @R 22)1

T 19: I WK /UT-SHSdr forT 20: M W AESR
I (g + T % H) T I T

= Centre's share = State's share = External liability = Internal liability
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fora 21: S W H/OT &I GO fom 22: faifera sy TR o wlasfaa
o gRuaaar WwEe (H/e & % )

31
25 31

24
32 29 18

23
= E > 2

<lyr 1-49yr 5-99yr 10-199yr 20yr&
above

® End-March 2017 m End-March 2018
® End-March 2019 = End-June 2020

2011 2012 2013 2014 2015 2016 2017 2018 2019

afigya favaimur: T aRa @1 9| R/UT fewrs: €2

2.35. 0 39 AN B HpreshHias IRgea-anaia fageem/aen (fafs= ged @we afgeat

F IA AT & fAu) & Herm @ 9Rd & FO w1 R H godikd d ©1 RO ferdr w1

gffvaa &6 & fau, s1aiq dt <dt-1, 39 999 1 ¥ Jq ¢ kK0 Tl & fag ggem &

ST I Bl THRIHR Wi e i Wil e (el & &9 H 9t g, 89 W i 2
d <d_ < pd <(y-i)d_/(1+7)

2.36. 3@ YR, d qeh Wfieh =21 Tk Aferehad HH @ % €, q6 doh R0 TR @l e
% % STk STEAMA 39 a2 H1 €l Thed € % wufgw = W S fawm W F gy
wea & we o foe 23 ® <@ 0?1 U8 wHe o ol € it S gig & WY ol o o
g et 2 ok formd oy = = o 21 9fg & g wefies s o e w5 g
9% S ? o SR STEHMdl T B Wl ©1 Ul safae © S STEHdr 1 i et
foshTe & @il sl @ SR srEEEar (feY) &1 S Ty faer @ Wy %9 8 S 2l

ot 23: Sooax WU g & WY WeATHw Ger-H-sieur ¥ frEe

1
25 é
20 - <
z
151 s
; E
; 10 n‘:
5 E
\"\/_-\ /\’\—-\— gn
O T T T T T T T IVI T :
— N WV~ =MWV — N~ ]
N AR AN AN A N = = = R = R e R e s s s -
=) M=) Wi e e e S R R e I R M e i o I B = I ) U [
ﬁﬁﬁﬁﬁ [o\ NN o\ I o\ BN o\ BN o\ BN o\ BN o BN o\ BN o\ BN o\| _
== Nominal Growth rate == Primary Deficit-to-GDP Change in nominal growth
rate (%)
wia: MoSPI, RBI

-1 fodia o ware gn @ <l © (fasia o 1991 9 fam a9 2019 qe6)
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2.37. Ufgwa fageiowr &4 ¥ Ted, RO & fau At =S R 1 W9 wET "eey 2
It fosit & & few @ o sutE ® o 3 9 @9 9% w1 R, df 9 Sn
F-4-SEd ¥ gfg @ =  F gfg @ni wenfe, = R T fa 24 o femrn e @
M W RO-g-Sied § gig ®w (stfus @) e e < % WYy Heag @1 98
Id H, W F UV H YRGS wufEl & i 3 w8 99g i 3ufufa & faars
I & ATE 2

o 24: T ST HUT-W-WEHA W] SATE AU HH
(otfreR &) STHETT ST S0 & Wi Geg §

16 + - 100 -
14 - @2
L -
12 - 80 % 2
510 0F | 3o
o 8 . +~ .= \e
5 40 § ES
A6 o e 8
4 5 = E
20 ~ =
2 - &
o-—————————— 0 g
R N R R = B s BT B oSG N =
DD OO D Q 25
AN NN OO OO OO O OO .
***** AAAATAAANAANA Change in debt-to-GDP ratio
Nominal interest rate e==Debt-to-GDP ratio (RHS (%)
¥a: RBI

2.38. <@ for 59 1o & Tt wel o == &1 7 €, o1 1 feerar giafyed i § Aehrier
IRGD wewqul yfireht farar 81 IRGD &1 3 agM & fou, 86 Tl Yeet 3@ <1 <L
AN o1 B, fgeh o g ) g B fuse i <eeRl o, W 9Ra o wmor-g-Sieid
I SR AHES S U % Al Ueh Holgd ThRIcHe FEgad 1 qeH & 8 (Fa 24))
& oreEn, S foh o 25 T w9 fe@mn €, 9t ufudemnet (199, 5 9, 10 9, 20
T R 30 o) & fAU 5 G w W F AW U A s tF qwE H o ¥ finee o
21 T8l 9% T 10-od &1 <L ol i M 9@ ©, S @t 5-ad w1 S w1 Y H Aferhan
?,7.5% W %0 B & q% TR 4% & GEewifa oea ®§ freeh @ s 9 gu, s@e aregd
2 o5 ol uie auf § 3.4% w1 ardfae foshr % @i oft, IRGD & ThRIcA® €9 9 37A1
98 1 AT €| Ird o, 9fh TR SUR @ e X fafeer aRtugeanett ) < w1 wifi
AEd €, SAfT IUR 1 AN sh1®! S8 B i GHEAT 81 3@fery, 5 | & fafast & IRGD
9 o oIy ThNeHs BH w1 GHe B

2.39. &M % fF T &1 U T SUAT Hish M WM oTel STUfTd =TSl <A 1 3Tehe hid
Try, ik Hifa #1 fasia g &1 feae 6 G s w @) faew w9 9, 9 g ifa
sfaslid ®, ®0 dig 1 faer difgs Hifd &R %0 fomame ama & @Y en & gaEE 2l
M TR, AW & fagelwor #, [RGD W Hifgew Aifd & A9hil 996 &1 w8 HlH @ S
el 39 IRUHEEEY, 8] d& foh Tad Ty feufd o of, Set faw qem safy 9 eafus
TR B, U1 T TERT YIE oNAR (E0a BiaT 81 WeEe Hiftge Hifd gNIl 39 YR, I8l d%
o wag we fofq § ff, srEeneiel &1 9rRa & fou Tewiers 91w %1 3§, e




forx 25a: fafi=r ufugaaret & fau s-adta srifta =0 o w3

| enfefer weftan 2020-21 wve 1
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| 61-In(-1¢€ Wv L 61InI-1E
61-TeN-ST ) 61-TBIN-G |
[ 81-100-T¢ m_ \_u. " 81-190-1¢€
- 81-ung-g1 T - 81-unf-g1
| 8T-uef-[¢€ _ | 8I-uB(-]¢
JARIEININ VW L1-dag-6|
" L1-1dy-8g m_ " L1-1dy-8g
L 91-990-S1 L 91-020-51
| 91-In{-6T Wx | 91-Inf-67
II-BNCL 15 9[-TeN-G |
[ S1R0-08 2 i " S1-190-0€
L ¢l-unf-¢| L mﬁuczhumﬁ
| ST-ue(-0¢ | SI-uef-0¢
p1-dos-s1 v 1-dog-1
AR AR .W " p1-1dy-0¢
L €1-020-€1 L €1-090-€1
ermele RIS LIRES
gr-reN-g1 | MW €1-TeN-G|
[ T100-1¢€ = CCIP0-T€
L z1-ung-g n AR TEN
| TI-uel- g o AR
[1-dos-¢1 m [11-des-61
" 11-dv-6T " 11-dv-6C
: : , 01-990-S1 _ , : : : : 01-99Q-S1

&
£3
-

wr: ZCYC 2a1 CCIL ¥ fumel 10 =i @ wiferer emgfa W foren wn @ (Fefiva| €21 23 7efe 2020 @)

faqeiym & fo

e 1010 e f] 1

e 7. T

-yr UReedn Safy &% @i 91E 15— S kI W H L@ 2

fl 51

9HH)

01 &1 feerar gHfy=a erftl safau &n fer fRufd ¥ sraafys dvem ae Tsres IRGD

7 ufigea forero heefor wxd g

74

(i) fawm R (ar@faw) FY21 & faw -7.7 (MOSPI) 3R FY22 & fau 11.5% (IMF % 3fu &
(ii) fac avf 20 % fau == ww@ =0 GDP %1 73.8% foaan man 21 (RBI 9 qeiiferd 3feher)

T Wy feafa et w01 favenn & fau s faqerer frefafed araet © safa €
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(iii) FY21 % fou e smer SiEid 1 6.8% oM <t 81 98 St &1 1.3% s9ared €t (0.4% +%
+ 0.9% TS % SR €1 ST 1 5.5% TS i sl 3R AR IRd Yehsl & RO <A1 §
gfg et B1 weifie W w5t ARdl gen et & 1.5% (0.2% &5 Wel + 0.5% Wi Wt + 0.8%
FHeR) 7% g & fAu O S 2, R ¥ T 9% 1.5% WA & fau oen S @1 98 EBR
THEY 2

(iv) rEH = R 6% W STl B qeh 39 YR €1 26-SHel 2021 9, B STAM o ? foh ufuee

% A G TER F IUR H SN Fh ARG HI S ied o 6.0% B
(V) "sERifa & 5%, T 4% -6% i e % mer-fag & w9 § forn S R

fom 26: wa® @ fearfa ot wifaviierar 1 fageem

26a 26b far o 22 &
foaes <fier mor T @
8 2 P d=90
86 "?é 5.0 1 d=85
£ | d=80
o 83 g » d=75
2 Z 40 d=70
E80 2235 d=65
277 §£30 -
2174 =125
= RIS
A1 t% 220 Lines of sustainable
68 ° 154 debt levels d(t)=d(t-1))
£ 10 - Given i = 6%
65 : : ; , £ 05
2020 2022 2024 2026 2028 £ 0o
....... Y=9% —=9.5% y=10% i ‘ ‘ ‘ \
e y=10.5% = ¢ =y=11%  —=11.5% 4% % 6% 7% 8%
- = y=12% Real growth rates
26¢ faw ad 2012 @t <IAaH AT 26d fa=r @9 22 9 tfeeran
faerm =X, T sax w/oT Tt @ = ¢, Toaes e seor Tt §
6 d=65 11 A =00
d=70 =85
2 d=75 o d=80
= d=80 2 10 - d=75
£ 5 =85 £ d=70
s d=90 s =65
axX 7z
a = 2 =9
5= B
o = 4 - S
ST =T ¢ |
o) s
25 =%
s 3| Z Lines of sustainable debt
g Lines of sustainable debt ‘E 7 levels d(t)=d(t-1))
5 levels d(t)=d(t-1)) = Given PD = 1.5% of GDP
Given PD = 1.5% of GDP p
2 T T T 1 ) ‘ : ‘ )
4% 5% 6% 7% 8%
5% 6% 7% 8% 9% ’ ’ ’ ’ ’
Nominal interest rate Real growth rates

o 26 T 3K 26 € TR © fF T Ffved wR # wrt %0 @ fau, [IRGD TRers @M
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2.40. T3t 29 -t & oy o8 ff 9a © foF =9 WuthE =2, FH ardfas T 3k 3=9
A A 0 W A, 9RA T KU ¥R '

Hifa ferarae=

2.41 51 T S qo f&an T €, hifae Wemr A | %1 Uk Hew Ul THRIcHS Feh € 2|
o st &1 @A foia Goe & fafq= @ off Seferd feafaeas @ el (Andrade 3R
Kaplan (1998), Hotchkiss et al. (2008), Senbet IR Wang (2010)) &0 ¥4 drell faferamd
Yottt  Heferd wd feanferan e & @i G, SR oSS % SNH @l S dorelt st
# I e Y G T fRa S geRar @, T @R, onfe fewfidia i g U e
2 fS8 & ma W o= 9 e, S R, enfies eRRdiE Y wure IS #id © S el
FHIFd W T =MeUl The World Economic Outlook (3TaRER 2020) &R 9RA & HAME H
T W gl Srad € (ot 27 @) weam @ ety o gfg & gt g9 6 S9me
T e & T, TR S A9EEE U i Y& h § 98% Wihd W {1 BT, S
9 HeAH | e | Yehe BRI IR GMfvEd s & fow fR siefereren 59 wew@yul guni
FT QU oA SSH & A orw w@ren ® 7, Ao oI defifern & faw el dq’ amm
BN Sadl Tk Gfkd TeehiE Afa-og St 98 AFdt € fF 980 %9 6 9 BF a9 sifed
agd fush o ¥ B ol Sifedl o §ga sifuss €98 gifvea e gehar @ T = ¢ et
7a’ e e 9 Fruifa ?

2.42 FHferd T@ o 39 EAE ® HF Bl A= € fh SR W IS i Ar&dfershal & fo@ A
B W AN B ¥, IR g9 NefeTeee %I Sufed %1 § favel wd ¥, Al gW %9 g
e (Blanchard et al. 2015) & T o1 & 1€l SR &1 Sif@d e[ &l 9fos § 9rd
% T IRGD FT®T ThNHE T 1 SHIE & T, W-Tehd TSTheg A & HRU ITaAR
Bl TWehal B, %A &I, HO/GDP U

forx 27: faerm @ wifas Gehe & Sideriferen uwa & fau darfaa,/ s
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gia: IMF World Economic Outlook, #/&=aR 2020
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| 8. ThTSST wIehid TNTehIuT ifa & fow Tetenisty fem

T FEm =12, RO, 9 A1 Tokd S8 SoE GUsad & Hed U O ofed €, S Teshrd Hifa
W TS EA qh Ho aiel Sy U id €1 3 9k W S= C‘oeieig wer’’ (Alesina @R Perotti,
1999) & &9 H waffq feran wmar 2, stfq Freml iR fafeml &1 % 92 fous ouR osie dar fma
S B, SHiea SR wEitea fhar st 21 IMF % @R, 78 29 4 a9 2015 W Usehg @e o
Tl GuRl % TS % T H UKE Y9N WEE & HP ®Y B AT 1| FIeAh, WAL SR
Sl ® @i T § Rl % o wwe onfde wna § U e %@ i Sqavaehdl 8 gehdl B

70 ool o, Ut e & wer fuell w1 orue S Ufa-wehig TSI Hifq ol e S €, Hewgul
g S HE &1 2000 H, Torell TR 3 HEAHS AT e w1 o1 e %% SR % HEAS
Hqor & 9fd a9 Fehal =Xe] SR A1 1% TR 8 1 TeF <o 39 @& &l 9% H 2007 H R W
IR & 0.5% o G fepam T o, SR SRl 2009 H Uk WHRUl Hdfed s & faw (SE or e
PIAE R T o) | g oeie T & fauda, St adae aeeE feefd g war ], S
e weH SfEfy % USRI SfEeRivl il qwiial B1 Hefad SHEidt R did &1 wimHal & BRee fa@d
I SIAM FT ST FIA G oIS H foell & fAIU ST Gqer w1 A o T # (iR e
et & TSTe 1 Wq@ =i e-dis 1 Tl gl fiaen) | TEfie T ay % fory osie W SgHd e et
" o7d TR % o0 Tk AF a1 €1 Al referawen St Guifad Sieidt @ sifush < @ wedt @ W
HeH Aty H qid h wHdl B ghg B ®, @ i Toed The Al Sl ®1 eeiten, Witk el o5
1 foxiia od & fow &9 fman S ?, Ui @R onfde Soia & IRE Ay = 71 6 wE, 1@
ol § S ScaeA S TS &l ¥ FH B ?, YR U H wordt § i Ietehitg frem @ o st
1 AT T < B T FhR, Toelt I e Reetgstd/ e wi weEie w1 A 3 €,
AR srefereen w1 feofd & o GEEING 3 & fau o0y a2 qer| 3ue 31 7 e fw enfds 9fg
% WY, HU-Y-SAS ST -+ A =nfew

forelt 1 sreforaeen &I 58 oo FEm © SR HER g3 €, Fifh 2000 R 2005 F S= TETE = 20.
6% T TEH 23.6% T TE, o 3% TWHR & FU--Tohel el SR S0 H o R 3iR g9y o
I % gur g3 (Frankel, 2011)1 2003-2008 & el % BT % SRM, e 1 S5d Hiudl & &g 3=
frafa e SR enfefer farTE & FRO1, FSR FHF TSTHEE A & FROT T 8% 1 TS AU 3R]
TWEHA RO LW & 4% Tk @ TN ATk T AR F WO F A o A H FEA R
T off, TWHR 7 Tohe & JUE 1 A A & folw s1aqd foqrardt ifq (af< & = & R Ffaa
T AT ITART FTh) hl STIARN (IS B STt & 4% HI AR H T |

ferx 33: forelt R gRT HES-Trehid TSTehRag Aifa Period- (2000 to 2019)
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Chile Real GDP growth (%) 8 o5
------ Chile General government gross debt (% of GDP), RHS Real GDP growth rate (%)

BTcAleh, Hefiferd STErd T STuTRa Tsehid el it deha igeIia gefad Sierdt ot Fenefa ® fsR wd
Bl 9 Horfad S w1 G SHHM oRIEl ST ®, Tk GO e 1 U Sl RS whid
e Afd gfea w3 @ oK Fu-g-SiEd o § wfhw S w5 S S 2

m: IMF
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2.43 Y Gohal & A, Th =8 de 9 fesmed &1 78 forans Ushivig Aifq &1 v@
T el W o offfe uitomml | AeH Y Hehdl B Hed Ugd, T€ Icdgehdl SeM ol
qg- T e Faw Yastl & Wy Gifed TRt i Sgen 3 Hehdl 81 WeSIeh a9
FE-9 1 Yhid fawmd »T ITR I fovaw g €9 § 9gH | AEH S| 79 SRR
YEYET (TASED) & Wil e 4 € Heenshiell e el % fou Tsel U @,
Tedl B aul H THARH w1 faauifta & & foru aeieha fifa 9 fasra i agen faa g
%ﬁl’(%ﬂﬂ@@[—ﬁﬂﬁﬂﬂfﬁﬂw (DeLong and Summers, 2012) B georar 21 s &
T ercafus Sifem & o & gmg, S e @t onfefe Gwe w1 favivar §, |t few
% WAy 4 Sifgd TSt few 1 SR %Y Wehdal € 3R TH e = i WK HY Tehdl B
it & & 7w @ gfg & s ot fewn & @< o & gF a0, 9IRAE steferawen &
w4 TeRd-gig & a o A 1 Sifew 2, st {6 fuse < <9l & <A e § gen @l
TSR =57 o HIeAH § TASAED sl o] il Seaal Y ol Aiehial 3R Scargehal i
gl 3 Hehdl 2l

2.44 TSR Al *1 @r] w3 | foel o1 s S hee-HEfaiea TSR Hifd
e H T, 39 Gedl o et SeRiqel @ (faeror & fow St 8 <@) 1 S f Henfa
o 1 M 3@ WE H g | R o % fau gHdgel @ g ®, 9%
IR T | T |l #1 ®H s & fau Saeie g e st Hifa @
fowm ¥ #S &1 @ W & fau S e v U snfe sTqHY™ = (NBER) W&
T it o SiEid o ommar < famfeal o fivee & &9 76 &1 9Refaa = 21 99
T o faeem = sfiwa gfg iR 9 foerer o1 3Ed gU, ThRs Jig fas™ o 1.5 ars
forerer fivree 9 9t @t €1 5 @@, gfs ¥ 1.65 A foeer firee, 59 fadfea ot @R
Tk WHfHehdl Yehe BN AT 10% ohi AHEAT & | 3.5% o IUa TAT| TG, Teh AERIEh
Tk o & TR Aifa & fou for-'9 yem e wifee, s fise 20 fomfes &
qhTeel Tohel ¥Re] SR i Ifg &I gorT | 3.5% &1 Sieidt gfg o - 5 & w9 o
foR #l FR-TElFRTRd g1 & Iy 9 H 21 = 10%) | T99 & 1Y fashE & 3ied 3R
ek foeer o SReE B Hehdl €, X U™ WA H 3.5% i e &% 39 SR % SHI-ued
W GHieT HI S G B

2.45 STAEhI gRI Tk Ufdems-Paul Krugman &1 ‘S1eT €2’ 5-8 Gehal € for TR & I
e ®T HI Wfas 9g e A, T qAU 3 geiaeR A & folT qe <a1 87 I8 Faer
% TRl 1 Tk Terd AT 1 Gidfiic il 81 HEl S I8 @il i &% fau el § fh
U HAEE § SR U8 el ¢ WA 1 TAE 3@ YHR ¢ T ol Hwe & 9wa o9 fF 8w
@ W E, WHR & T TR i difgeh o Y& HEl 36 ThR, FAe0 & g ueh aiferes
e, wia-=hia TStehiog Hifd TorepeE R-fomgrar & fag & efeam @l 21 9% difgs
TR 1 e H1 e € e Tk Hifq % foars tw sretha gaiue Ie1 e 2
TF SR W9 g5 R €9 ¥ IS T, 9 AT A qURT HT qHF S AfRA, a1 &
o, TSRt Hifd w1 Rl vfa= o fase &1 a9e[ &9 & fau S5-==0 § @A g
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> I8 A e ®Y G WU il € foh e ard g § shor feerdn w1 AR S €
wfere 5o faadia =2l To gefeg € eiifh 9Ra ¥R R YaM fohT T B0 W oA
T el gR IRA 1 fawE W W *H 7, ovER 9 T S| e =twe (2019) em@iEt
affefer W & ST 2019 o A o Galed H aa 8: ‘'SR TR gRI A i TE
S X g X W HA €, Al TR H1 HHAT Hid ol FeSHRA aofe ael 37a siedl el
B1" TE WS 3 a1 R YhI Skl © foh o feeran Coe ¥ gfg < i@’ (IRGD)
W R Tt ®, ereiia U sreferawen | oAl ST 3R foeh e X % e S

> Id SrdHaErsl H, o1 HH &N R, e T SR TR STSSINSe! il Aqe
oo 2, 3R Tl @R Hifser +ifd =1 dmd @i €, fmd asea Aifg #91 gfrm w
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